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lndependent Audttor's Report

To the Shareholders of INVLAsset Management UAB

Report on the Audit of the Separate Financial Statements

opinįon

We have audited the separate financialstatements of INVL Asset Management UAB ("the
Company"). The Company's separate financial statements comprise:

o The separate statement of financial position as at 31 December 2021,
o the separate statement of comprehensive income for the year then ended,
o the separate statement of changes in equiŲ for the year then ended,
o the separate statement of cash flor,rys for the year then ended, and
o the notes to the separate financial statements, comprising significant accounting policies and

other expla natory i nformation,

ln our opinion, the accompanying separate financial statements give a true and fair view of the non-
consolidated financial position of the Company as at 31 December 2021, and of its non-consolidated
financial performance and įts non-consolidated cash flows for the year then ended in accordance witt
lnternational Financial Reporting Standards, as adopted by the European Union.

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Separate Financial Statements section of our report. We are independent of the
Company in accordarce with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants (incĮuding lnternational lndependence Standards) (lESBA Code)
together with the requirements of the Law on Audit of Financial Statements of the Republic of
Lithuania that are relevant to audit in the Republic of Lithuania, and we have fulfilled our other ethical
responsibilities in accordance with the Law on Audit of Separate financial statements of the Republic
of Lithuania and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basįs for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the separate financial statements of the current period. These matters were addressed in

the context of our audit of the separate financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. Each audit matter and our
respective response are descrįbed below.
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See Note 3.14 "Revenue recognition" and Note 4 "Revenue from contracts with customers"

The keyaudit matter Howthe matterwas addessed in ouraudit

Revenue recognition

|n2021, the Company's revenue amounted
to EUR 13,287 thousand (2020 - EUR
10,501 thousand), and comprised revenue
from the following main services:

- 
fund and closed-end investment companies
management, including a success fee;

- 
management of securities portfolios of
private i ndividua ls ; a nd

- 
distribution of investment and pension
funds.

Success fee revenue and revenue from
distribution of investment fund units is
recognised at a point in time. Revenue
from management of funds and closed-end
investment companies a nd securities
portfolios of private individuals as well as
distribution of pension funds is recognised
over time as the services are being
provided and the performance obligations
satisfied. Significant judgement is required
of the management when determining
whether performance obligations are
satisfied over a period of time or at a point
in time.
Management fees are calculated by
applying the fee rates as set out in
respective managed funds' and closedend
investment companies' rules to either the
net assets value (NAVI of the managed
fund and closed-end investment comparry,
weighted average capitalisation or to the
amount of the investors' commitment to
invest into the fund and closed-end
investment company. Success fees are
generally calculated by applying the
appropriate fee rate to the increase in the
given fund's and closed-end investment
company's unit value, as set out in the
respective rules of the managed fund and
closed-end investment company. The
remaining fees earned by the Company are
measured by reference to fee rates
prescribed in the relevant contracts.

Significa nt a udit judgement a nd effort was
required due to subjectivity of the main
assumptions applied in the revenue
recognition process (including the nature
and timing of satisfaction of the underlying
performa nce obligations) and the
magnitude of the revenue amounts.

Our audit procedures included, among others:

- 
We obtained understanding of the Company's
revenue recognition process, and tested the
design and implementation of the selected key
internal controls therein, including those over
revenue recognition and calculation derived from
different services;

- 
We critically assessed the Comparry's revenue
recognition policy for compliarce with relevant
provisions of the financial reporting standards;

- 
We challenged the appropriateness of
determination of performance obligations by
reference to the rules of pension, investment
funds and closed-end investment companies as
well as the terms of the contracts with
customers;

- 
We assessed accuracy of NAV used in
management fees estįmatįon by tracing NAVto
audited financial statements of the fund and
closed-end investment company (where audit
was finalised) or by verifying reasonableness of
assets and liabilities that NAV is derived from;

- 
We evaluated the existence and accuracy of the
revenue recognized, as follows:

. we assessed whether performance
obligations are carried out at a point in time or
over time by analysing the nature of the
service and relevant contractual terms;

o for fund and closed-end investment company
management revenue - we traced the fee
rates used to those prescribed in the funds'
and closed-end investment companies' rules,
and independently estimated annual revenue
from fund and closed-end investment
company marEgement by applying those fee
rates to the net asset va lues of respective
months, weighted average capitalisation of
res pective qua rters or to the a mounts of the
investors' commitment to invest into the fund
and closed-end investment company, as
cons idered a ppropriate;

o for fund and closed-end investment company
managemert revenue - we traced the
revenue amounts to the payments received
from the funds and closed-end investment
company;

o for success fee revenue - we assessed the
appropriateness of the success fee
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Accordingly, we have determined this area
to be associated with a significant risk of
material misstatement and identified it as a

key audit matter.

calculation by reference to the funds' and
closed-end investment company rules;

o for revenue from management of securities
portfolios of private individuals-for a sample
of contracts, we obtained confirmatįons of
the amounts due therefrom as at 3'l
December 2021 and turnover for the yea r;

o for revenue from distribution of investment
and pension fund units as well as closed-end
investment companies - for a sample of
transactions, we traced the revenue amounts
recognized to the fees prescribed in the
relevant funds' and closedend investment
company's rules and payments received from
participants;

- 
We examined whetherthe Company's revenue
recognition-related disclosures a ppropriately
include and describe the relevant quantitative and
qualitative information required by the applicable
fina ncia I reporti ng fra mework.

SeeNote 3.B "lnvestmentsandotherfinancialassets", Note 11 "Financialassetsatfairvaluethroųh
profit or loss", Note 24 "Far value of financial instruments"

The keyauditmatter H ow the matter was adėessed in our a udit

As at 31 December 2021 the Company's
investment portfolio amounted to EUR 6,126
thousand (3'l Decembęr 2020: EUR3'2B2
thousand), of which EUR3,120thousand (31

December 2020: EUR 1,315 thousand) relate to
investments in units of investment fund that are
not quoted in an active market.

The fairvalue of investment units of funds is
equal to the net assets value (NAV)of a relevant
fund. NAV calculation methodology, approved Ę
the board of the Management Company, is
esta blis hed by laws a pplica ble to a releva nt f und
and rules of the fund.

The main element of NAV is represented by the
fairvalue of the fund's investments. The fair
value is estimated by reference to the prices of
financial instruments quoted in an active market
or, where such prices from active markets are
not available. determined based on valuation
models, which often require unobservable
inputs and significant management judgment.

Due to the magnitude of related amounts and
materialiŲ of judgments to be made in respect
of fairvalue of not quoted investments, we
considered this area to be associated with a

For not quoted investments our audit procedures
incĮuded, among others :

- 
evaluating the design and implementation of the
selected key internal controls over determining
the fairvalue of unquoted investments;

- 
for unquoted investments in the funds where
audit is notfinalized, testing the relevance and
reliability of key data and verifying reasonableness
of assets and liabilities that NAV is derived from;

- 
challenging the appropriateness of the valuation
methods and models applied in measuring the fair
value of the funds' investments against relevant
reg ulatory a nd fi na nc ial reporti ng req ui rements;

- 
fep part of the funds independently obtaining a

confirmation from the Fund's custodian regarding
value of NAV as at 31 December 2021;

- 
evaIuatįng the accuracy and completeness of the
financial statement disclosures relating to the fair
value determination of the investments against
the relevant requirements of the financial
reporting standards.

Va luation of u nquoted investments carried at fa ir value

o2o22 KP|MG Baltica, UAB,a Lithuanįan limited liabilįįy compsny ūd a
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significant risk of a material misstatement and a
key audit matter.

o2o22 KPMG B9ltics, UAB,€ Lithu8ni€n limit€d liability ada
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See Note 3.16 "Bonuses", Note 5 "Employee benefits", Note 16 "Reserves" and Note 22"Oft-
balance sheet commitments and contingencies ".

The keyaudiį matter How the matterwas addessed in ouraudįt

As at 31 December 2021 : bonus costs:
EUR 1 401 thousand (31 December2020:
ĖUR 624 thousand); share-based payment
reserve: EUR 1 174 thousand (31

December 2020: EUR 796 thousand),
deferred not recognized part of bonuses:
EUR l94thousand (31 December2020:
EUR 239 thousand).

ln accordance with the Company's
remuneration policy, certain of its
employees are entitled to bonuses,
depending on their performance and the
Company's results. Bonus or its part can
be paid/granted in cash or in the form of
additional contributions to a private pension
f und or a s s ha re options of the pa rent
compa ny. For employees responsible for
making decisions related to assuming the
risks, a bonus is allocated proportionally
and paid/granted overthe subsequent 3-5
years, provided that the emplcryee remains
in the Company.
The share-based payments costs are
measured with reference to the grant-date
fair values of the share options awarded.
Significant judgment is required in
estimating the fairvalues, usių the Black-
Scholes model, which requires
determination of the key inputs to the
model, such as the risk-free rate, volatility,
dividend rate. as wellas share price. The
Ma na gement a lso a pplies signif icant
judgment to determine the related grant
date, vesting conditions and service period.

Due to the above factors as well as the
magnitude of the amounts involved, we
cons idered accounting for s ha re-based
payment arra ngements to be associated
with a significant rįsk of material
misstatement. As such, it required our
increased attention in the a udit and
determined by us to be a key audit matter.

Our audit procedures included, among others:

- 
We obtained understanding of the employee
remuneration process and tested the design and
implementation of the selected key controls
therein, including those over the accounting for
bonuses, approvalof key inputs in the option
valuation model and validation of the model
output;

- 
We inspected the key terms of the remuneration
policy, other relevant internalpolicies, and share
option plans, and critically assessed the
Company's accounting policy for share-based
paym ent a rra ngeme nts a gai nst the requi rements
of the relevant financial reporting standards;

- 
We assessed the appropriateness of the option
pricing model used to determine the fairvalue of
the options granted against the requirements of
the financial reporting standards and accepted
market practice;

- 
We traced the number of share options granted in
2021 to the minutes of Management Board's
meetings and agreements with employees;

- 
Considering the results of the above procedures,
as well as corroborating inquiries of the
Management Board, we challenged the key
judgements and assumptions applied in
accounting for the a mount of bonuses a nd share-
based payments, as follows:

o grant date - by reference to agreements with
employees;

. employee service period - by reference to
agreements with employees and
remuneration policy;

- We challenged the key assumptions in the option
pricing model, as follows:

o risk-free rate - by reference to European
Central Bank statistics on AM-rated euro area
central government bonds;

Accounting for bonuses

All rights reservēd,
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. volatility - by reference to publicly available
trading history on lnvalda INVLAB shares;

o stock price - by reference to publicly available
trading history on Invalda INVLAB shares and
share grant agreement.

- 
We assessed the adequacy of the Company's
disclosures in the separate financial statements
related to bonuses and share-based payments
related aga inst the requirements of the relevant
fina ncia I reporting sta ndards.

The other information comprises the information included in the Company's annual management
report, but does not inc lude the sepa rate fina ncial statements and our a uditor's report thereon.
Management is responsible for the other informatįon.

Our opinion on the separate financial statements does not cover the other information a nd, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

ln connection with our audit of the separate financial statements, our responsibility is to read the other
informationand, indoingso, considerwhethertheotherinformation is materially inconsistentwiththe
separate fįnancial Statements or our knowledge obtaired in the audit or otherulise appears to be
materially misstated. lf, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

ln addition, our responsibility is to considerwhether information included in the Company's annual
management reportforthe financialyearforwhich the separate finarcial statements are prepared is
consistent with the separate financial statements and whether annual management report has been
prepared in compliance with applicable legal requirements. Based on the work carried out in the
course of audit of separate financial statements, in our opinion, in all material respects:

The information given in the Company's annual management reportforthe financialyearforwhich the
separate financial statements are prepared is consistent with the separate financial statements; and

The Company's annual management report has been prepared in accordance with the requirements of
the Law on Financial Reporting by Undertakings of the Republic of Lithuania.

Management is responsible forthe preparation of the separate financial statements that give a true and
fairview in accordance with lnternational Finarcial Reporting Standards, as adopted by the European
Union, and for such internal control as management determines is necessary to enable the preparation
of separate financial statements that are free from material misstatement, whether due to fraud or
error.

ln preparing the separate financial statements, marEgement is responsible for assessing the
Company's abilityto continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the company or to cease operatįons, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

o2o22 KPMG Baltics, UAB,a Lithu8nian limitsd liabiliįy company fld ē
mēmb€r firm ofthē KPMG glob8l organization of indēpēndėnt mēmber firms afiiliatėd
with KPMG lnternational Limitod, a privatē English comp8ny limited bv guar8nbo.
All rights reserved.

6

Other lnformation

B espons ibilities of Management and Those Charged with Governance f or the Separate F inancial
Statements



Auditor's Responsibilities forthe Audit of the Separate financial statements

Our objectives are to obtain reasorrable assurance about whetherthe separate financialstatements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSAs will always detect a material misstatement
when it exists. Misstatements ca n arise from fra ud or error a nd a re cons idered material if, individualŲ
or in the aggregate, they could reasonabŲ be expected to inflUence the economic decisions of users
taken on the basis of these Separate fįnancial Statements.

As part of an audit in accordance with lSAs, we exercise professionaljudgment and maintain
professional scepticism throughoutthe audit. We also:

o ldentify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsve to those risks,
and obta in audit evidence that is s ufficient a nd appropriate to provide a basis for our opinion.
The risk of not detecting a materia I misstatement resulting f rom fra ud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, orthe override of internal control.

o Obtain an understanding of internal control relevantto the audit in orderto design audit
procedures that a re appropriate in the circumsta nces, but not for the purpose of express ing a n
opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accourrting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's useof the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the a udit evidence obta ined up to the date of our a uditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Eva luate the overa ll presentation, structure a nd content of the sepa rate fina ncial statements,
including the disclosures, and whetherthe separate finarrcial statements represent the
underlying transactions and events in a mannerthat achieves fair presentation.

We communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit and significant audit findings, including any signrficant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independencą and communįcate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determire those matters
that were of most significance in the audit of the separate financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors' repoft unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonabŲ be expected to outweigh the public interest benefits of
such communication.

@2022 KPN,G Baltics, UAB.€ Lithuanian limited liabilįty company ad a
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Report on Other Legaland Regulatory Requirements

Under decision of the general shareholders' meeting we were appointed on 28 June 2019for
the first time to audit the Company's separate fina ncial statements for the yea r 2019. The tota I

uninterrupted period of our appointment to audit the Compa ny's separate f inancial statements is
3 yea rs.

We confirm that our audit opinion expressed in the Opinion section of our report is consistent
with the audit report presented to the Company and its Audit Committee together with this
independent a uditor's report.

We confirm that in light of our knowledge and belief, services provided to the Company are
consistent with the requirements of the law and regulations and do not comprise non-audit
services referred to in Article 5(1) of the Regulation (EU) No 537/20'14 of the European
Parliament and of the Council.

In addition to services provided to the Company in the course of audit and disclosed in the
separate fįnancial Statements, we have provided translation of the separate financial statements
services to the Company.

On behalf of KPMG Baltics, UAB

a

Toma Jensen
Pa rtner pp
Certified Auditor

Vilnius, the Republic of Lithuania
31March2022

The electronic auditor's signature applies only to the lndependent Auditor's Report on pages 2 to B of this
document.

@2022 KPMG Baltics, UAB,8 Lithu€nian limitēd lisbiliįy company ūd a
mēmber lirm ofthe KPMG globsl org8nization of ind6p€nd€nt mėmbor fifms 8filiat6d
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ANNUAL MANAGEMENT REPORT OF INVL ASSET MANAGEMENT UAB FOR
2021

Basic details abo ut the Company

One of the leading asset managernent companies in Lithuania INVL Asset Management UAB ('the Company') manages both classic and
alternative assets: pension and investment funds, individualportfolios and private equity and otrer altemative investments. At the end of 2@'1
the total assets managed by the Company (inclrding the assets managed on the basisof obligatiors to invest) amounted to EUR 1,367 nillion.
INVL Asset Management provides services both to private and institutional cusbmers, the nunber of which in Litruania approximabs 200
th o usand.

INL ANNUAL MANAGEMENT REPORT FOR 2021 | 9

Assets managed
at3l December2021,

EUR

Assets managed
at3l December2020,

EUR

i

I

:l

,l

Type ofassets managed

53,948,074

795,014,425

80,833,996

99,821,863

336,725,894

1,366,344,252

52,01 5,450

603,073,004

54,665,746

87,283,475

273,068,706

1,070,106,38,1

lnvestment funds

Pillar ll pension funds

Pillar lll pension funds

Portfolios

Alternative assets*

* The assets managed by CEIC included into the amounts are calculated on the basis of share capitalisation, and assets managed by INVL Baltic Sea Growth
Fundincluded intotheamountsasat3l December2021 and31 December2020and assetsmanagedby INVLSustainableTlmberland andFarmland Fundll
and INVL Renewable Energy Fund I (subfund of |NVLAlternative Assets Umbrella Fund l) included into the amount as at 31 December 2021 are calculated on
the basįs of the obligations of investors to invest as it serves as the basis for calculating management fees.

As at 31 December 2021, the Company managed 1 special investmertfund, t h arnpnised umbrella investment fund consisting of 3 sublUnds,
13 pension funds, 73 porfolios of clients'financial insf uments, 2 closed-end investment conpanies, 2 closed-end umbrella investnentfunds
intended for inforrrBd investors, consisting ol7 and 1 subfunds, respectively, and 1 closed€nd investmąt fund intended for professiond
investos.The Company also managed investment portfolios of thefundsestablished in Luxembouų the lNVL Emerging Europe Bond Fund
and the lNVLAlternativeAssets Umbrella Fund as well as the INVL Sustainable Timberland and Farmlard Fund llwh ich is a subfund of SCg
SICAV-RAIF,

Registercd
addrcss:

office Gynėjų St. 14, Viln ius. The Company has n o branches o r representativeoffices.

The soįe confolling shareholder - lnvalda |NVL AB (company code - 121304349, registered office ddress -
Gynėjų St. 14' Vilnius).

Asat31 December202'l,theCompany'sauthorisedsharecapitaltotalledEUR5,452,000anditwasdividedinto
18,800,000 units of ordinary registercd shares with par value of EUR 0.29 each.

Asat3'| December2021,thepositionoftheCompany'sGeneralManagerwasheldbyLauraKrižinauskigrė.

Asat31 December2021 ,theBoardconsistedofthreemembers.TheMembersoftheBoard
Darius Šulnis -Chairman of the Board;

Nerijus Drobaūčius -Member of the Board;

Vytautas Plunksnis -Member of the Board.

Sharcholder:

Shares:

General Managerof
the Gompany:

Board ofthe
Company:

o on 4 February 2021 benchmark indexes of supplementaryvoluntaryaccumulation pension funds lNVL Exūemo lll 16+, lNVL Medio lll
47+, |NVL Stabilo lll 58+ / |NVL Stabilus, lNVL Apdairus, lNVL Drąsrrs and the inr,restment fund lNVL Emerging Europe Bond Subfund
were changed.

On 2 March INVL Asset Management announced the Lithuanian lnvestnent lndex 1996-2020which it hm been calculating for the last 25
years.

on l2 April 2021 the |NVL Sustainable Timberland and Farmland Fund ll an nąrnced that Luminor grants a loan of EUR 8.2 million for
development of thefund's activities.

a

Majorevents in2021

INVL Asset Management UAB, oompany @de 12626307 3, GynėJų s. 14, Vllnius (Al I a mou nts a re i n the e uros (EU R) unless othe rwi se stated)
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on 27 April 202t |NVL Asset Management an nounced strategic changes implernented in several harmonised funds that it manąes
regarding the |NVL Emerging Europe Bond Subfund becoming a feeder fund which invests up to 100% but no less than 85% of įts nd
assets in the INVL Emerging Europe Bond Fund, a master investmentsubfund established together with partners in the Grand Drchyof
Luxembourg, and narrowing the strategy of the INVL Russia ex-Govemment Equity Subfund by excluding investments in the shaes of
state-controlled compalies. Thesechanges were authorised by th e Bank of Lithuania on26 Ęril2021'
on l7 June 2021 an an noun@mentwas made thatthe lNVL Sustainable Timberland and Farmland Fund įl raised EUR 18.5 million via a
seco nd offeri ng and reached a size of EUR 51 mi I I ion

On 30 June 2021 the updated rules of the INVL Umbrella Fund and the INVL Baltic Fund cane intoforce. The main amendmenb @ncern

the lNVL Emerg ing Europe Bond Subfund becoming a financing fund, chanęs to the strabgy of the lNVL Russia ex-Government EqūŲ
Subfund (former title - INVL Russia TOP20 Subfund) and other minoramendnBnts.

On 7 July 202{ an an nouncementwas made th at the financing investment subfund INVL Emerg ing Europe Bond Fund, wh ich lNVLAssd
Management had established togetrer with partners, was registered with Luxembourg's financial market regulator the Commission de
Surveillance d u SecteurFinancier (CSSF).

On 20 July 2021 lNVLAsset Management established the INVL Renerlrrable Energy Fund I (REFI), wh ich will invest in renewdle eneqy
assets in the European Union, mainly in Poland.

On 4 August 2021 an an nouncementwas madethatthe INVL Rensarable Energy Fund I raised EUR 18.5 million in justtwoweeks.

on 4 November2021an announ@mentWas made that the |NVL Renewable Eneųy Fund l raised additional EUR 16.14 million ftom

investors to hold asecondclose at EUR 34.6 million.

Onll November202llNVLAssetManagementannounedthelaunchofthelNVLPartnerGlobdlnfrastrudureFundlwhichwill invest
in a fund of infrasfudure assetsestablished by a fund managerof g lobal stature wh ich has been in operation fo r 26 years.

On 25 November2O2l an announcementwas madethatthe INVL SustainaHeTimberland and Farmland Fr'nd ll has acquired nealy 164

hectares of farmland in Lithuania.

On 2 December202l an announcementwas madethatthe lNVLSustainableTimberland and Farmland Fund llsold its forestportfolio,
which consisted of '1.3thousand hechres of forests in Lithuania, for EUR 7.5 million, and loej/.d ina27o/o average annual rate of reūm
(lRR) for investors.

On l2 December202l the INVL Sustainable Timberland and Farmland Fund ll announced acquisition olT44haof land in Latvia.

a

a

a

a

a

a

a

o Onl8January2022theBankofLithuaniaapprovedestablishmentofthelNVLAlternativelnvestmentFund.

o on20January2022lNVLAssetManagementannouncedestablishmentofthelNVLAlternativelnvestmentFundaimedatretail investoĒ,
With investįnents starting at EUR 5 thousand.

r on 9 February 2022the lNVL Balticsea Groūh Fund announced acquisitionof the Latvian cosrnetics producerB2Y.

o on23February2022|NVLannouncedthatitwelcomedits200,00dhclįentinLithuania.

o Oni March2022lNVLAssetManagementannounceditwassuspendingthesale,redemptionandexchangeofunitsofthelNVLRussh
ex-Govemment Equity Subfund as well as calculation and announcement of thevalue of net assets.

o on17March2022lNVLAssetManagernentannouncedtheLithuanianlnVestrnentlndex.Theindex'sgroūhlastyearof11%wasthenpst
since 201 1. Since its calculation began in 1996, the index has risen more than ten-fold. From 1996 to 2021, it has had an average annual
gain of 9.67o.

o Onl8March2022lNVLBalticReal Estateannounceditsresultsfor202l.During202liteamedaconsolidatednetprofltofEUR3.4millbn,
and the value of property holdings increased by EUR 5.5 million during 2021 lo EUR 29.6 million at year-end.

Significantevents afterthe end ofthe financial year

Objective overview of the Company's financial position, parformance and development

The Company's core line of business isthe managementof financial assets on behalf of customers.lNVLAssetManagerent manąes pilla
ll an d p illar lll pension funds as well as investment funds, customer investment portfolios an d altemative investments. The Company provides

asset management services to both retail clients and Lįthuanian and foreign professional and instiįttional investors. Most of the asseb are

attributed to pillar ll pansion fundswhich invest based on the life cycle stratąy by broadly d iversifying assets in g lobal share and bond markeb.

Th e majorŲ of alternatirle investments is concentrated in the Baltic countries.

Pension funds

Theyear 2O2l marked the third yearwhen allparticipants of pillar ll pension funds were transferred to th e newly (in January 2019) established
life cyclepension funds. Despite the rather short life of life cycle pension funds, the benefits raise no doubts- bonds conprised the mior pat
in the assets of elder participants, thefluctuation of wh ich is insignificant and therdore helped the participants remain calm while wailing for

their retirement moment. Younger participants had the opportunity to benefit from the advantages of periodic contributions and to uįilise
sig nificantfluctuations in risky assets.

INVL Asset Management UAB, company @de !2626307 3, GynėJų 9. 14, V|lniUs (Al I a mou ntsa re i n the e uros (EU R) unl ess othe rwi se stated)
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2021 were especialŲ suocessful for pertsion funds as share markets demonsfated strong growft. For example, the S&P 500 lndex whicft
features 500 leadingU.S. publicly traded companiesg rcw by asmuch as 38.2%(in EUR' including dMidends)duing theyear. Thiswa hŲhŲ
due to positive company resufts and rapid growth of company profits. Markets were also supported by the continuing quantitative easing
po licies as centralban ks continued to buy o ut governnent bo nds throughoutthe year therefore money supply in the market remained high,
and money was d ircded to otherassetclasses, including shares.

To summarizethe resultsof pillarllpension funds, d uring 2021 , INVL pensionfunds generabd over24.O%, harmonisedfundsover 9.5% ard
co n servative funds approximately 1.3%.

(lnformation on the Company prepared based on data from Bloomberg and other sources).

lNVLPension 1954-1960

INVL Pension'l 961-1967

lNVLPension 1968-1974

lNVLPension 1975-1981

INVL Pension'l982-1988

lNVLPension 1989-1995

lNVLPension 1996-2002

ĮNVL Pension Asset Preservation Fund

1.29

9.56

18.94

24.09

24.'13

24.14

24.M

3.29

'1. 19

9.56

19. 16

24.17

24.17

24.17

24.',t7

3.12

11.82

31.1

51.2

59.48

58.81

59.35

59.39

1 5.08

Asat31 December2021 ,netassetsofpillarll pensionfundsmanąedbytheCompanyamountedtoEUR795million,or3'l .8%morehan
a year ago (EUR 603.1 million as at 3'l December 2020).

At the end ot2021, the n umber of parlicipants of pilla ll pension funds managed by the Companywas 169 thousand compared to 2020, ie.
the number of participants of pilla ll pension funds increased by 6 thousand in a year (the n Įrnber of participants of pillar ll pension tnds
was 'l 63 th o usand as at 31 December 2020\.

At the end of 2021 , the total assets managed in the supplementary voluntary pension accum.tlation pension funds (p illar lll) of the Corpany
amounted to EUR 80.8 million, or 47.9Yo mo re than a year ago (EUR 54.7 million). The n unber of participants reached 26.3 thousand (2.3
thousand ayear ago).

Thetable below presents changes in the value of the unit of pillar llpension fundsand net assets manąed.

INVL Pension 1954-'1960

INVL Pension 'l 961-1967

INVL Pension 196&1974

lNVLPension 1975-1981

lNVLPension 1982-1988

lNVLPension 1989-1995

lNVLPension 1996-2002

INVL Pension Asset Preservation Fund

Total pillar ll pension funds:

1.104

1 .1 966

1.2712

1.2852

1.2794

1.2836

1.285

1.1141

25,6'11,635

1 10,086,054

168,866,658

1 96,316,476

180,070,137

91,0'15,654

1 6,093,1 69

6,954,642

795,014,425

27,605,257

95,303,632

't 32,634,'t 05

145,683,907

128,524,981

59,760,929

8,608,877

4,551,3'16

603,073,004

1.1182

1.311

1.s12

1 .5948

1 .5881

'1.5935

'I .5939

1.1508

ĮNVL AssET MANAGEMENT UAB
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The table below presents changes in the value of the unit of pillar lll pension funds.

Pillar lll pension fund

Datalor2021
Brief investment

strategy ofthe fund change įn the value of
the fund's Unįtsince

launch, %

Change in the value
of the fund's unlts, %

change in thė value of
thē benchmark

lndēx'%

INVLSTABILO lll 58+ Pension Fund

INVL MEDIO lll 47+ Pension Fund

lNVL DĘsus Pension Fund

INVLEXTREMO lll 16+ Pension Fund

lNVLApdairus Pension Fund

Low risk

Medium risk

Higher risk

Higher risk

Higher risk

-1 .8

9.19

24.53

22.86

8.56

-1.64

10.14

33.24

24.17

12.O2

84.84

120.25

58.29

1 99.84

45.79

The table below presents thevalues of the unit of pillar lll pension funds and net assets man ąed

Fund

Netassetvaluein EURAccounting unit value in EUR

At 3{ December
2021

At 3'l Decēmber At 3l Decėmber
2021 2020

At 3l Decembor
2020

INVLSTABILO lll58+ Pension Fund

INVL MEDIO lll47+ Pension Fund

lNVL Drąsus Pension Fund

INVLEXTREMO lll 16+ Pension Fund

lNVLApdairus Pension Fund

Total for voluntary accumulation pension funds:

0.5451

0.5842

0.3681

0.7068

0.3889

1 3,1 05,488

15,491,514

7,037,186

41,374,843

3,824,965

80,833,996

14,282,607

1 0,447,038

4,774,657

22,172,152

2,989,292

54,665,746

0.5353

0.6379

0,4584

0.8684

0.4222

Currently INVL Asset Managentnt UAB manages two alternalive investment conpanies: INVL Technology, the aim of which is to invest into
lT companies operating in the region, and INVL Baltic Real Estate, which managescommercial realestate in Lithuania and Latvia. These ate
both closed-end investment companies (CEIC).

INVL Tech nology d id not pay dividends in 202'1, wh ile INVL Baltic Real Estate paid out EUR 967 th ousand d ividends for 2020, by allocating
EUR0.12 pershare.

The table below p resents information o n CE|C shae p rices and capįtalisation as at 31 December 2021 and 31 December 2020.

Management of closed-end investmentcompanies

33,360,380

1 8,783,095

52,143,475

25,324,668

28,1 87,069

53,511,737

* The assets managed by CEIC are calculated on the basis of share capitalisation because it serves as a basis for calculating management fees.

CEIC INVL Technology

CEIC lNVLBeltic Real Estate

2.74

2.33

2.08

2.16

Management of privateequity and alternativecolleciive investment undertakings

The closed-end umbrella investnent subfunds intended for informed investors INVL Baltic Forests Fund I and INVL Partner Energy and
lnfrastructure started their activities from 2017.

Th e closed-end p rivate equiŲ investment fund intended fo r p rofessional investors lNVL Baltic Sea Growh Fund started its o perations on 25
J une 2018 after the approval of its establishnBnt documents by the Bankof Lithuania.

INVL Special Opportunities Fund -the subfund of the closed-end umbrella investment fund intended for informed investors INVL Alternative
Assets Umbrella Fund I started its activities on 24 July 2018 after the approval of its establishment docunents by the Ban k of Lith uania.

|NVL Baltic Sea Growth Capital Fund - the subfund of the closedend umbrella investment fund intended for infornred investors l]ūĄ
Alternative Assets Umbrella Fund ll started its activitieson 22october2o18 after its establishment docunręnts wereapproved by the Bank of
Lith uania.

INVL ASSET MANAGEMENT UAB

Gompany Assets managed at 3l Assetg managed at 31
Dēcember 202{* December 2020*

Share prlce at 3{
December 2021

Share prlceat 3l
December 2020

INVL Asset Management UAB, oompany code 126263073, Gynėjų g. 14, vllniUs (Al I a mou ntsa re i n the e uros (EU R) unless othe rwi se stated)
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lNVL Partner Global Distressed Debt Fund l-the subfund of the closed-end umbrella investmentfund intendedforinbrmed invesbrs ll,ĮVl-
AlternativeAssets Umbrella Fund lstarted itsactivities on 14 September 2020 after its establishment doąmentswere approved by the Bank
of Lith uan ia.

INVL SustainableTimberland and FarmlandFund ll-the subfund of the closed-end umbrdla investnBntfund intendedfor infomed invesbrs
lNVLAlternativeAssets Umbrella Fund lstarted itsactivities on 5 October 2020 after itsestablishnentdocuments were appmved by the Bank
of Lith uan ia.

Sub-fund of the lNVLAlternativeAssets Umbrella Fund, a c|osed-enėd coręosite investmentfund for inforrred investors lNVL Renewde
Energy Fund lstarted įts opaationson 19July 2021 aftertherules of thefundwere approved by the Bank of Lithųnia'
Sub-fund of the |NVL AlternatMeAssets Umbrella Fund ll, a closed-ended composite investment fund for infomed investors |NVL Parfrą
Global lnfastrudure Fund lstarted its operdions on 15 November2021 after the rules of thefund were approved by the Ban k of Lithuania.

closed{nd umbrella lnvestment fund inįēnded
for inūormed lnve6tor3 lNvL Atērnative Assets
UmbrellaFund l:

157,170,064 96,422,513

Subfund INVL Baltic Forests Fund I

Subfund INVL Special Opportunities Fund

Subfund INVL Baltic Sea Growth Capital Fund

INVL Partner Global Distressed Debt Fund I

lNvLsustainable Tinbetand and Farmland Fund
ll-Capital Fund

|NVLRenewable Energy Fund I

INVL Partner Global lnfrastructure Fund I

closed€nd umbrella investment fund lntended
for lnformēd inve8to]8lNvL Atērnatlve Aesets
Umbrella Fund ll;

Subfund INVLPartner Energy and lnfrastructure
Fund

closėd€nd private capįtal lnvestįnent fund
lnįended foį profēsslonal lnvestors |NvL Baltic
Sea Growth Fund (BSGF)

286.2518

434.0852

141.2013 classA
140.6308 class B

'101,8905 class A
101,9659 class B
'102,5543 class C

1125,0896 class
A

1226,9550 Bt11-
2020 sėries

't252,6095 8/06-
2021 series

0,0678 class P

97, I 092 class A
99,0758 class B
99,0758 class C

117,7607

126,2388
class A

100,00 class B
135,5523
class C

2't 7.3688

202.3365

99.9863 class A
100.4345 class B

81,4266 class A
81,4266 class B
81,4266 class C

989,3441

'111,1970

89,2924 class A
100,00 class B

89,2924 class C

125,637

12,501,974

45,306,000.* class A
15,000,000 class B

3,686,453.*.

45,905,000..

33,375,000** class A
270,000 class B

'1,000,000 class C

12,028,605

1 2,028,605

164,709,750

(60,306,000)

51,685,000**

(40,705,000)

284,582,419

3,762,407

6,154,841

45,306,000.* class A
15,000,000 class B

1,024,265**

25,1 75,000*.

11,358,162

11,358,162

164,709,750**

(60,306,000)

32,į55,000**

(25,175,000)

219,164,425

lnvestment of INVL Baltic Sea Growth Capital Fund
Subfund into INVL Baltic Sea Growth Fund

INVL Alternative Assets Umbrclla Fund,
SGSp SlcAV-RAlF subfund lNvL susįainable
Tlmbērland and Farmland Fund ll

INVL Sustainable Timberland and Farmland Fund
ll-Capital Fund investment into INVL Sustainable
Timberland and Farmland Fund ll

* Unit values of all funds are calculated from funds NAV
**investors'obligation toinvestis shownas management fees are calculated fromthe obligation to invest
*** called amount translated inlo euros

INVL ASSET MANAGEMENT UAts
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Among thecollective investrrentundertakings rąistered in Lithuaniathe investmentfundsmanaged by lNVLAssetManąement remain he
most popular - 83.23% market pafticipants have chosen the investmentfunds managed by the Conpany (according to data as at 31 Decsrber
202'1, wh i le as at 31 December 2020 itwas 88.2%).

Based on thedataof the Bankof Lithuania, netassetsmanąed inthe harmonįsed investmentfundsof lNVLAssetManagementaccomtfor
22.0o/o of market share of collective investment undertakings and assets managed amountto EUR 34.1 million.

lt is woįh mentioning that in June 2021 lNVLAsset Management reg istered the financing investment subfund lNVL Emerg ing Europe Bond
Fund, wh ich it had established togeher with partners, with Luxembourg's financial market rąulabr the Commission de Surveillanoe du
Secteur Financier, and the lNVL Emerg ing Europe Bond Subfund registsred in Lithuanįa became a financing fund investing up to 'l00% of its

netassets into the subfund |NVL Emerging Europe Bond Fund. With this fund, assets manąed by |NVLAssetmanagement in invesftBnt
funds increased up to EUR 53.8 million (3'l December 2020 - EUR 52.0 million).

The table below p resents theresults of investment funds managed and thevalue of net assets:

lnvestmentfunds

lNVLGlobal Emerging Markets Bond Subfund

lNVLEmerging Europe Bond subfund

lNVLEmerging Europe Bond Fund

lnvestmentof the |NVLEmerging Europe Bond
Subfund intothe lNVLEmerging Europe Bond Fund

INVL Russia ex-Government Equity Subfundl

INVL Baltic Fund

Total for investment funds:

(9,529,1 04)

122.6744

43.4841

8,077,81 I

9,648,824

29,415,728

8,750,51 0

30,371,295

35.2228

36.82s3

42.2203

49.531

5,845,516

10,489,29'l

53,948,074

5,903,401

6,990,244

52,015,450

121.6',t1

43.1685

class l: 98.12
class R: 98.44

rThe titleofthefundchanged. Until2910612021 thetitleof thefundwas|NVLRussiaTOP20 Subfund.

INVL ASSET MANAGEMENT UAB

Management of financial instrumente portfolios

Attheend ot2021 'theCompanymanagedfinancial 
instrumentsportfoliosof73custorrBrs,whileattheendof2020theCompanymanąed

financialinstruments portfolios of 74 customers. The value of the portfolios under management increasedby 14.4o/o d uring o ne year -from
EUR 87.28 million to EU R 99.82 million.

Th e assets man ag ed un der managenent of po rtfolios in creaed d ue to h ig her p rices of securities and increased assets man aged of
i n stitutional custorErs.

Developmentprospects

The main objective of the Gorrpany isto ensure a successful managerrent of custorrBrs'funds. We believethatourfoąs on the crealion of
wealth for our customers willenable us to increasethe size of custoner portfolio in 2022. In addition, th is yearwewillfocuseven morc on įre
improvement of customer servies, newcustomer service channels and also launching the newproduds, whidr, in our expectations, willallow
to sig nificantly increase the number of customerswh o willentrust their asset management to us.

Analysis of financial and non-fįnancial performance

Apartfrom thefactthat in 2021 theworld and Lithuaniacontinr.red to battlewith the COVID-'l9pandemicand stridquarantine measures\nrcre

ap plied for most of the year, creation of an effective vaccine in the beg inning of the year and sucessfulvaccination of the society as well c
economicstimuluspolicy continued in USA, Europe and othermarkds meantthatthe negativeeffectof the pandemicon theglobalecononry
was limited, and the securitiesmarkets had a positive reaction to the pandemiccontainmentmeasures, and optimismfor furthergrowth ofhe
g lo baleconomy lead to a sig nificant rise in securities p rices d uring 2021 .

Despitethe challenges of the pandenic, the previous year was very successful for the Company. Although manąementfee rate of pillar ll

pension funds continued to decreee, stable contributions from existįng custorrers and return on assetsdetermined the factthe incorne fom
this product increased by 3% compared įo2020. Changes in the prioritiesof the people caused by the pandenicresulbd in thedecreced

INVL Asset Management UAB, aompany Clde 126263į13, Gyn€Jų st. 14, Vllnlus (Al I a mou ntsa re i n the e uros (EU R) unless otherwi se stated)
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attention to saving p roducb and the n umber of customers at p illar lll g rewat a slower pace than planned; however, theclients of this prodrrt
were loyal and their contributions remained stable, which, together with the positive markets effect, allovred to furher significantly increase
th e p i llar I ll pen sion fun ds' management in come.

Regarding the area of harmonised investment funds, in July 2021 the Conpany invested the majoriŲ of assets of its biggest harnnnised
investment fund the INVL Emerging Europe Bond Subfund to the subfund INVL Emerging Europe Bond Fund, which it had established
togetherwith parhers, and wh ich it registered with the Luxembourg's financial market regulator the Commission de Surveillance d u Secēlr
Financier (CSSF). Thisstepwill significantly facilitate distribution of thisfund's unitsforinvestors of Westem Europe.

The area of alternative fund managementsaw the successfulsecond offering of the INVL Sustainable Timberland and Farmland Fund ll in

June202l afterwhich the amount of investmenb attraded to th isfund increased up to EUR 51 million, anotherofferingwas held in Decerber
which was moved to January 2022,andsuccessfū establishment of the lNVL Renewade Energy Fund lwhich invests in renewable energy
objects in the European Union and almost as much as EUR 35 million attraded in investments meant that income from alternalive product
management fees continued to grow significantly in 2021. During 2021 the INVL Sustainable Timberland and Farmland Fund ll contjnued
successful įnvestrrEnts in forestsand agĖcultural land in Lithuania and Latvia. ln August 2021 the company Eco Baltia managed Ų tre
Company's biggest alternative fund lNVL BalticSea Growth Fund acquired 85% shaesof Ecoservice, a leading environmentalmanąerent
company in Lithuania' and significantly increased its business share of waste collection and recycling in the Baltic States. Also, ln Medicą
another company man aged by INVL Baltic Sea Growth Fund, significartly expanded its network in Lithuania by acquiring newclinics.

ln March 2021 UTIB lNVL Baltic Real Estab (BRE)' managed by the Corpany, completed the lV stageof its share buyoū duringwhich it

boughtout sharesforEUR 8.4 million from shareholders.

Assets managed by the Companycontinued to increase signifiuntlyin202l and exceeded EUR 1.36 billion: it increased by EUR 295 million
(27%)'lrom EUR 1,070 million to EUR 1,365 million.

Successful activities of the Companyd uringthe previousyear meantthatthe Company's revenue amounted to EUR 13.2 million andwere
h ig her by EUR 2.8 millionor2To/o conpared to 2020. During the previous year, the Company generated profit of EUR 4.7 million, which wa
EUR 2.9 million (158%) more than in202Q. The signifcant increase in profit mainly resulted fromthe high profit from the Company's orrvn

portfolio,whichamountedtoEUR2.Tmillion(in2020thispofitamountedtoEUR0.l million).TheassetsaccountedforintheConpany's
statementoffinancial positionasat3l December2021 amountedtoEURlS.SmillionandwerehigherbyEUR4.3millioncomparedbhe
assets accounted fo ras at 3'l December 2020.

The key perfornnnce indicators of the Compary are presenbd in the table below.

3l December202{
(in EUR)

31 December2020
(in EUR) GhangeItems

Commission, management and service income

Profit/(loss) before tax

Net profit/(loss)

Assets

Shareholders' equity

Book value per share

lndlcators

Net profit margin

Return on assets (ROA)

Return on equity (ROE)

1 3,205,678

4,978,413

4,729,558

'18,780,738

1 3,562,051

0.72

At 3l December202{

36%

25%

35%

10,421,857

1,832,404

1,832,404

14,438,203

1 0,098,483

0,54

At 3l December2020

18%

13%

18o/o

27o/o

172o/o

158%

30o/o

34o/o

33%

ln 2021 , th e Co mpany paid EUR 'l ,644,000 of d ividends.

References to and additional explanations of data reported in the annual financial statements

The information in the annual financial statements is provided in sufficient detail; therefore, references and additional explanations ae not
p rovided.

Description of theCompany's exposureto key risks and contingencies

Th e main risks to which the Company is exposed in its activities include credit risk, o perational risk, liquidity risk and market risk which in tum
includes interest rate risk, the risk offluctuations in security prices and foreign exchanę risk.

Gredit risk. lt is a risk that the other party willdefauh on its liabilities to the Company. The Company applies measures to ensure on a
continuous basis that transactions are concluded with credible customers and do not exceed the credit exposure limit established. The
Co mpany h as not issued g uarantees to secure thefulfilment of o bligations o f other p arties.

INVL Asset Management UAB' company @de t26263073, Gynejų s. 14, Vilnlus (All a mou nts a re in the euros (EU R) unless otherwise stated)
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Operational risk. Operational risk is defined as an exposure to potential direct and/or indirect losses that may occur from inadequ# or
un implemented internalcontrolprocesses, errors and/or illegalactionsofemployeesand lT sysbm disruptionsorexternalevents. Operalional

risk is managed by the įnternalcontrolfunction implemented atthe Company, by establishing procedures limiting potentialexposure to risks
and preparing business continūŲ plans, by obtaining insurance for the company's property, plant and equipment, by assessing the levd of
acceptance of services provded, by implementing the functions on produd and service pricing manąement and reallocation of internd
resources, analysing intemal prooesses and prooedures and identifying risk factors and evaluating the ad equcy of theirconfol.

LiquidiŲ ilsk. lt is a risk of failuleto fulfil theCompany's paynent obligdions in atimely manner. The Company manąes its liquidity riskŲ
maintaining a sufficient amount of cash and cash equivalents, or ensuring the availabiliŲ of financing, fulfilment of established commitnBnb
th rough an adąuate amountof commited creditfacilities o rotherborrcwing instruments.

Market risk. lt is a risk forthe Company to incur losses d leto fluctuations in marketvariables. The Company is mainlyexposed to interest
rate risk, the rbk of fluc{uations in securiŲ prices and foreign currency risk. The debts of the Company were short-term; therefore, intąest
rate risk is considered as insignįficant. The Company also had no financial instruments designated to control the risk of interest rab
fluctuations. The Company has invested a partof its financialfunds inb equiŲ securities and un its of the funds it manąes. Before reaching
the decision on investing own funds, the Company assessesthe risk and liquidiŲ levelsof the investmentand itscoręlianoewith invesfiBnt
objectives. As mainŲ all of the Corrpany's operationsare conducted in euros, open fordgn currency positiors are insignificant. The @rrpanyb
foreign exchange risk is insignificant.

INVL ASSET MANAGEMENT UAB

Ė<posureto financial risk and its managementobJectives

The Gompany manages itsfinancialrisk in the mannerdescribed in theannual financialstdements. Exposureto financial rbk is also described
in thesefinancial statenBnts. ln performing riskassessment and managing its openations, the Company follows the principles of prūence,
co n servativeness an d p rccaution.

Person nel manaoement poliov

Asat31 December202l,thenumberoftheCompany'sactuallyworkingemployees(exdudingemployeesonparental leave) was134(31
December 2020: 106). 95% of the Company'semployees hane hŲher education (bachelor's ormastefs degree). Conditions and opportunities
are created fo r employees to acquire the financialbrokeror eq uivalent licence.2l % of employees, i.e. 28 employees of the Company, hare
th e fin ancial broker or equivalent licenoe. Professional d evelopnent of employees was conducled based upon th e needs of emp loyees ard
d evelopment o f thei r man datory co rĘetences .

TheCompany has approvedthe policieswith respedto employeeswhose professionalactivity and/ordecisions made may have a signifcant
impact on the Corpany's exposure to risks, including the company's execūive employees, members of managerial bodies, employees
carrying out control functions and other employees who recdve remuneration attributed to the remuneration category of the Corpmy's
managementpersonnel (heleinater jointŲ'risk-assuming employees') ('the Remuneration Policy') wh ich meetthe requirements of the įanv

on Collective lnvestment Undertakings, the Law on Managers of Alternative Collective lnvestmfft Undertd<ings and other legal acb.
Consdering the req uirements of Article 37 (3) of the Law on Companies of the Republic of Lithuania, special closed-end type real esffi
investment corrpany INVL Baltic Real Estate and special closed-end private equity investment company INVL Technology ("CEIC") shall
approve remuneration poliry, it is determined that the Company's policy is applicable at the CEIC, except for members of the Supenvisory
Board of the CEIC for whom sepanate remuneration policies of a CEIC Supervisory Board member are applied as prepared by theCE|C.

The remuneration policy is submittedforapproval to the Company's Board, to the CEIC genenal meetings of shareholders(forthe latter -d
least every four years) and in case of significant amendnBnts to the Policy. Services of extemal advisers were not used in prepaing tre
Remuneration Policy, there is no contribution from stakeholders. Co nsidering the size of the Company, organisational structure and profle,

scope and complexity of adivities, the remĮneration corrmittee is not forrrBd at the Company. The amomt of a monthly service pay of he
General Manager, and other employees who are subordinate (accomtable) to the Conpany's Board in accordance with the managarEnt
structure approved by the Company's Board is established based o n the Board's decision. Forall other employeesthe amount of a monhly
service pay is set by the decision of the Genenal Manąer in accordanoe with the requirements applicabhto thejob position as well as he
nature of work, qualification and skillsof the employee.

The employee's fixed remuneration consists of a monthŲ service pay, employer's taxes and additional benefits that are allocated b he
employee irrespedive of hislher performance and paid to all employees who meetthe criteria established in accordancewith the prooedure

set at the Company (e.g. pension contribūionsto volmtary pension funds). ln addition to a monthlyservice payor remuneration received in
otherform, an incentive may be paid, i.e. a bonus whicfr is subjedto the same pocedurewhicfr is appliedto the variable remuneration part
Th is procedure is set in the legislation ręūating the activities of asset manąement. The bonusis allocated dąending on thefulfilnrent of
the Company's an nualbusinessplar and/or budget, fulfilment of annual targets setforthe employee's division and/orteam and fulfilrmrt of
the employee's indįvidual plans and tasks indicated in the employee's individual peformance assessment plan. A monthly service pay is

established in a man nerto ensule proper proportions of a monthly service pay and bonus. A monthly servicepay represents a relativdy large
po rtion of the emp loyee's overallremuneration thus enabling the Company to implement flexible promotional policies.

Th e bo n us is p aid to risk-assuming emp loyees according to th e folloūng schedule:

o Theportionequalto60%ofthebonusispaidasalumpsuminaccordancewiththeproceduęandwithinthetimelimitssetintheorder
ofthe General Manage;

r The remaįning portion of the bonus (i.e. the remaining 4O%) is paid to the employee within three years in accordance with the pro rah
principle, i.e. the deferred patof the bon rs is distribuēd proportionatelythroughoutthe deferral period; the payment is notmade earlier
than one year after the end of the employee's performance assessmentand paid at the annual intervds to complete the payment of a
p roportionally calculated part of th e bo n us. ln individual cases th e co mpetent bod y of the Co mpany, wh ich makes a decision on he

INVL Asset Management UAB, @mpany @de L26263o7 3, Gynejų st. 14, Vllnlus (All amountsarein the euros(EUR) unless otherwise stated)
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allocation of the bonus, has the rightto decirle on a longerdeērral period (usualĮy not longerthan five years), consideringthe br.siness
cycle of the Company and/or respective collective investment undertaking or the pension fund, its activity profile, risks assumed Ų fre
employee and results of activities as wellas othercriteria set fortr in legalacts.

The previousŲ set deferral period is not applied if the an nual bonus allocated to an employee comprises up lo 20o/o of the annual nnntrly
service pay and is lower than EUR 8'000. ln such case, the entire amountof the bonus is pdd as a lump sum folloūng the procedure ald
deadlines set by the oder of the Company's Director or the decisions of the Conpany's Board. The same procedure is applicable and fre
bonus is paidtoemployees who are notconsįdered riskassurring employees.

The bonus, induding a deferred part thereoį can be allocated and,br paid to the employee only if the Company's financial position is
sustain aUe, consideĖng th e resulb of operations of th e Co npany and/or th e co rrpany's un it and o nŲ in case th e results of the emp loyeeš
an n ual indivįluaį performance assessment arepositive. The individual performance asse$sment of the employee also takes into consideration
non-financial and behauiounal (soft) criteria, such as complianoe with the Company's intemal rules and prooedures, communication wifi
customers and investors, observance of rules and professional deuelopmerrt, etc. ln paying bonuses or applying other incentįve measuesb
employees the Corrpany ensures that their payment (allocation) is not įinked with sales of a specific colįective investtrent underHdng or
financialinstrument. lf the results of the Company's financialactivities of a respedive year are negative or the Companyfails to ach ieve he
business objedivesset, the Company hasthe rightto make a decision notto paythe bonus or a part thereof orto red rre the amount of įre
bonus allocded earlier as well as reduce the payment of such amounts previously earned by defining in advanoe the period of sųh norr
paymentorreductįon. Such adjustmentordefenalwas notapplied in the reporting pefod.

The bonus is usually paid in cash. Following the propoftiomlŲ principle, the Company doesnot appŲ the requirementto paya certain palt
of the bonus in financial instruments. However, if such a possibility is offered by the Companyand the employee makes sudr a requesį tre
bonus may be replaced with other incgrtive measures - granting financial instrunents ortheū equivdents (share options, paymenB inb a
private pension fund). Theabovementioned defenalis also applied when an employee is awarded oher incentive measuresthan a bonw.
ln 2021, no employment termination bendits were pairJ out to three risk-assuming employees (in 2020 a termination benefit of EUR 4,S96
was p aid o ut to th ree ris k-assuming emp loyees).

Bo nus of 2021 willbe allocated in 2O22,follovang the approvalof the financialstatementsfor 2021.

Thedistribulion of remuneration and incentivesallocated and paidin2021is presented below

332,772 1 12,888 52,777

2,947,021 231,057 237.829

30,058

205,248

4

41

Management personnel

'r8

,l63

2,024,380

5,304,173

20,522

255,828

22,200

366,145

2,132

292,738

Risk-assuming employees,
except for the Board
members and management
personnel

Employees

Total:

" Weighted average
** For the purpose of information disclosure, meets the definition of the bonus, as described above, and comprises the part of variable remuneration allocated
for the previous year, which was paid/due in the financial year. Reduction of the deferred variable remuneration (bonus) fot 2017-2021, by adjusting according
to activity results, was not applied during the reporting period.

The remaining allocated deĖrred variable remuneration (bonrs) in thetable above comprisestheentire allocated partwhichwas not pdd Ų
31 December 2021. Based on the Conpany's variable remmeration policy, paĖ of this rerntneration was recognised asthe Conpany's cosb
and liabilities or share-baed payment reserve beforc 31 December 2021 . The part of variaUe remunenation (bo nus) calculated for the year
202'l but wh ich willbe allocated only afterthe issue of the financialstatements, is notincįuded in the amounts in the table above Morc dddls
are provided in Notes 16 and'17 of thefinancial statements.

INVL ASSET MANAGEMENT UAB

The Company's operation plans and prospects

ln the field of retail investment prodrct managemart(pension funds, investmentfunds), in2022lheCompany plansto strengthen the drannd
of producl sales agents, optimize customer attraction channel and servicing processes. As in 2021, the Company will focus on tre
improvement of customer service q udity and of customer experience. The Company will corįinue its plans to devdop the fastesĘroūng
specialised platform for saving and investment solutions which offers the Conpany's customes opportunities to manage their long-bm
savin gs in an efficient and convenient manner.

ln the area of private eq uity investment management, the Company plans to implement one more stage of funds raising intothe alterndive
fund investing into forestry and land assets lNW Susįainable Timberland and Farmland Fund ll, wh ich was established in 2020, and to invest

INVL Asset Management UAB, aompany cfde t26263o7 3, GyrĖjų 9. 14, vllnlus (All a mou ntsa re in the e uros (EU R) unless otherwise stated)
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the funds raised by this fund to attractivetimberland and farmland units. ln the activities of the INVL Baltic Sea Growth Fund, the Conpany
will continue to invest the funds raised by extending the portfolio of the companies managed by this fund. ln 2022, the Company plans b
establish one fund, investing into a third-parŲ produd attractive to custrmers.

Laura Križnauskienė -General Manager of the Managenrnt Company

Main workplace- lNVL Asset Management UAB (code 126263073' Gynėjų St. 14, Vilnius)' Genera|
Manager.

Involvement in activities of other corĘanies: FM| lNvL Finasta UAB (code 304(X9332' Gynejų St. 14'
Vilnius), Member of the Board; IPAS INVL Asset Management (investment managenEnt jointsbck
company, code 40003605oį3, Smilšu ida 7-'l, Riga, Latvia), Member of the Supervisory Board; AS lNĮĄ
atklētajs pensĮu fonė (oint-stockcorrpany, code 40003377918, SmilŠu iela 7-1, Riga, Latvia), Member of
the Supervisory Board.

Darius Šulnis -Chairmal of the Board of the Management Company

Main workplace_ lnvalda |NVLAB (code 1213uu9' Gynėjų St. 14' Vilnįts)' Presįlent.

lnvolvement in activities of other corpanies: lnvalda |NVLAB (code 121304349' Gyųėjų St. 14' Vilniw)'
Memberof the Board, Presklent; Šiaulių bankas AB (code 112025294, Tilžės st. 149, Šiauliai), Member of
the Supervisory Boad; Litagra UAB (code 304564478, SavanoriųAve. 173, Mlnius), Member of the Boad;
INVL Baltic Farmland AB (code 303299781, Gynėjų St. 14, Vilnius), Member of the Board; |NVL Assd
Management UAB (code 126263073, Gynejų st. 14, Vilnius), Chairman of the Board; |NVL Assd
Management UAB (code 126263o73,Gynejų St. 14, Viln ius), Member of the lnvestment Committee of he
managed fund INVL BalticSea Growh Fund.

Nerijus Drobaūčius - Member of the Boad of the ManagementCompany

Main workplace _ |NVL Asset Management UAB (code 126263073, Gynėjų St. 14, Mlnius), Partner for
Private EquiŲ.

lnvolvement in activities of other companies: special closed-end type private equiŲ investnent company
|NVLTech nology (code 30089353Q Gynėjų St' 14, Mlnius), Member of the lnvestment Committee; lnservis
UAB (code 12618u46, A. Juozapavičiaus St. 6, Vlnius), Chairman of the Board; group of co]Tpanies
lnservis UAB (code 301673796, Gynėjų St. 14, Vilnius), Chairrnan of the Board;Jurita UAB (code
220152850'JustiniŠkiųSt.6zt, Vilnius), Chairrnan of the Boad; BSGFSanrs UAB (code 30492z1481' Gyn€ų
St. 14,Mlnius),DiręctoĘlnMedicaUAB(code300011170,L.Asanavičiūtėsst.20-201 'Vilnius),Chdrnnn
of the Board;MBLĄs (code12825242, Glamestervej 18' St. Silkeborg8600 Denmark), Memberof he
Board;MBL Poland Sp. Z.o.o. (code 0000065219, Sulejouaka45d, 97-300 PiotrkowTrybunalski, tulrtd),
Memberof theSupervisoryBoard; MBSugrasta(code305287386' Pranąoliog. 11,Vilnius), Director; l}.tVl_

Asset ManagementAB (code 126263073,Gynėjų St. 14, Viln ius), Member of the Investment Corrmifte of
the managed fund INVL BalticSea Growth Fund.

Vytautas Plunksnis -Member of the Board of the Manąement Company

Main worŲlace-lNVLAssetManagementUAB(code 126263073,GynėjųSt. 14,Vilnius), Head of Priv#
EquiŲ.

lnvolvemerrt in activities of other conpanies: INVLAssetManagernent UAB (code 126263073, Gynėjų S.
14, Vilnius), Member of the lnvestmentCommittee of the manąed fund lNVL BalticSea Growth Fund; Eco
Baltia AS (Maskavas str. 240-3,RTga, Latvia 4010343932), Chairman of the Supervisory Board; SA Eco
Baltia vide (Ropažu nov., Stopi4u pag., Rumbula' Getli4u iela 5, Latvia 40003309841), Member of the
Supervisory Board; UAB Ecoservice (Minsko pl. 26A, Į:r-13278,Vilnius, Lietuva 123044722)' Chaingt of
the Board; Montuotojas UAB (code 121520069, Granito St. 3-101, Vilnius), Member of the Board; BSGF
Salvus UAB(GynejųSt. 14, Vilnius, Lithuania305'|60086),Advisor; specialclosed-end typeprivateeqūŲ
investmentcompanyINVLTedrnology(code300893533, Gynėjų St. 14, Vilnius)' Memberof the lnvestrBnt
Committee; Norway Registes DevelopmantAS (private limibd company, codeNO 985 221 405 MVA,
Lokketangen 20B, 1337 Sandvika, Norway), Memberof the Board; NRDCompaniesAS(privatelinibd
company,codeNO92l 985290MVA, Lokketangen20B, 1337Sandvika, Norway),Memberof theBoad;
NRD Systems UAB (code 1116/.7812' GynŲų St' 't4, Viln ius), Member of the Board; NRD CS UAB (code
303115085, Gynėjų St. 14, Viln ius), Member of the Board; Novian Systens UAB (code 125774645'Gynįų
St. 14,Vilnius),ChairmanoftheBoard;BcMAlBsA(MAlB) (code1002600003778,ConstantinTčnase$
9/1, KiŠin iovas, Moldova), Chairman of the Supervisory Board; lnvestors Associalion (code 302351517'
KonstifucĮos Ave.23' Mlnius)' Chairman of the Board.

lnformation on thepositionsheld by members of the management and theirmain workplace

lnformation on other managing positions held by the head of the Company and members of the board, and information on theirnpin
emp I oyment is p rovided below:

INVL Asset Mana9ement UAB, company qde t26263į13, Gynejų 9' 14, vllnius (All amountsarein the euros(EUR) unless otherwise stated)
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The Compaly has no authoilsations or commitmentsto issue or purchase įts own shares. The Corrpany is not engaged in any reseach ad
d evelopment activities.

General Manager Laura į(rižnauskienė

]NVL ASSET MANAGFMF:NI- UAB

i( ,)jlfir lr'ii{. rciii I lli.:1;l r;i i:v,:jli,.1,;1r 11i 1.:1

lNvL Asset ManagErrĖnt UAB, @mpany @de t26263į73, GyTĖJųs. 14, Vllntus (All a mountsa re ln the euros (EU R) unless otherwlse stated)
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SEPARATE STATEM ENT OF COMPREH ENSIVE I NCOM E

Revenue from contracts with customers

Other income

4 't 3,205,678

't03,071

2,661,632

't0,421,857

79,012

88,839

6

Net change in fair value of financial instruments measured at fair value through
profit or loss

1',|

Employee benefits

Fees on fund distribution and porįfolio management

Amortisation of costs for obtaining contracts with customėrs

lT maintenancė expenses

Depreciation and amortisation

Rent of premises and utility services

Advertising and other sales promotion expenses

I mpairment, write-downs and provisions

Other expenses

lntėrest expenses (lFRs 16)

Operating prollt (loss)

5, 3.15, 3.16 6,427,910

833,090

361,403

611,689

257,023

378,142

289,070

5,038,291

577,502

310,01 3

329,546

245,0U

33 t ,320

343,582

10

9. 10

18

1,748,O18

65,3't5

4,998,721

1,467,420

1't 0,576

1,832,404

ProflU(loss) beio re įax for th e repoĖi n g period

I ncome tax (expenses) / income

Neį p rof lt (loss) for thē reporti n g perlod atri butable to the Company's
shareholdēr3

other complehensiVe įncome

Total comprēhensive įncome (expensēs) folthe year attrįbutableįo įhe
Company's shareholders

4,998,721

ę4a'642)

4,750,079

1,832,404

8

1,832,404

4,750,079 1,832,404

The accoręanying nobs form an integralpart of thesefinarcialstatements.

Thesefinancialstatementsweresįgned and approvedfor issue on behaįf of the Companyby

31March2022LauratffžGeneral Manager

31March2022Chief Accountant Dovilė Lukoševičienė

lNVL ASSET MANAGEMENT UAB

lNvL Asset Management UAB, oompany @de Į2Q63tl3, GyrĖJų s. 14, vllnius (All a mou ntsa re ln the e uros (EU R) unless otherwise stated)
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SEPARATE STATEM ENT OF FI NANCIAL POSITION

ASSETS

Non-current assets

Property, planl and equipment

Righįof_use assets

lntangible assets

Costs of obtaining contracts with customers

I nvestments in subsidiades/associates

Financial assets at fair value through profit or loss

Defened income tax assets

Total no n-cU rrent agsēis

1 76,889

't,090,560

1,564,201

2,540,4U

279,977

6,1 26,078

491,706

12,269,845

1 69,519

't,145,793

1,566,285

2,446,958

279,977

3,282,441

573,490

9,t164,463

I

18

'10

10

20

't1

8

currenį assets

Trade and other receivables

Assets from contracts with customers

Prepayments and deferred costs

Cash and cash equivalents

Toįal cur.entassets

2,873,335

1,266,422

173,303

2,215,031

6,528,091

936,2U

194,055

35,044

3,808,407

4,973,78

TOTAL ASSETS {8,797,936 14,438,203

12

12

13

14

INVL ASSET MANAGEMENT UAB
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SEPARATE STATEM ENT OF F r NANC IAL POS ITION (CO NTI N U ED)

EOUITY AI.ID LIABI LITIES

Eguity

Share capital

Resėrves

Retained eamings/(loss)

Total ąuity

15

'16

5,452,000

905,737

3,740,746

't0,098,483

s,452,000

1,375,367

6,755,205

13,582,572

Amounts payable and liabilities

Amounts payable after one year and non4urrent liabiliįies

Non-current portįon of contract liabilities

Non_current portion of lėase liabilities

Trade and other payables

Total amounts payable aftēr one year and non-currenį
liabllltles

't,068,389

1,004,240

96,715

2,169,344

19

18

17

1,326,275

900,01 2

94,365

2,320,652

Amounįs payable wlthln oneyear and currēntliabilities

current portion of contract liabi|itįes

current portįon of lease liabilities

Payable incomē tax

Trade and other payables

Toįal amounįs payable wiįhin one year and current
llabllltles

184,426

303,633

1 63,598

2,243,055

2,894,712

138,214

222,429

1',t2,508

1,697,225

2,170,376

'17

{8,797,936TOTAL EQUITY AND LIABILITIES 14,438,203

19

18

General Manager LauraKriž March2022

ChiefAccountant Dovilė Lukoševičienė 31March2022

INVL ASSET MANAGEMENT UAB

INVL Asset Managem€nt UAB, company c!de 126263Ū7 3, GyneJų st. 14, Vllnius (All amountsarein the euros(EUR) unless otherwise stated)
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SEPARATE STATEMENTOF CHANGES IN EQUIry

Balance at 3l Decembēr 20l9

Net profit/(loss) for the year (restated)

Share-based payments (Note 16)

Dividends paid

Transfer of retained earnings to legal reserve

9,58{,t{ I

't,832,404

184,968

(1,500,000)

611,492

't84,968

109,277

5,452,000 3,517,619

1,832,404

(1,500,000)

(1os,277)

Balance at 3l Dēcēmber 2020

Net profit/(loss) for the year

Share-based payments (Note 16)

Dividends paid

Transfer of retainėd earnįngs to legal resėrve

109,277

378,0'10

91,620

Balance at 3l Dēcembor202{ 1,174,470 13'ū2'5726,755,205

5'.į52'000 796,460

5,452,000 200,897

3'740'7Ą6

4,750,079

{0,098,483

4,750,079

378,010

(1,644,000)(,644,000)

(e1,620)

General Manager LauraKrižn 2022

ChiefAccountant Dovilė Lukoševičienė 31March2022

INVL ASSE:T MANAGEI\4ENI- UAB

INVL Asset Managernent UAą @mpany CDde t2626307 3, GyĖJų st' į4, Mlnlus (All a mountsare in the euros (EUR) unless otherwlse stated)
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SEPARATE STATEMENTOF CASH FLOWS

Cash flows from operating activities

Net profit/(loss) for the year

Adjustments for non-cash items:

Depreciation and amortisation

Dividend income

lnterest expense

Current year income tax expense/(income)

Unrealised/(gain) loss from financial instruments measured atfair value

Realised/(gain) loss from financial instruments measured at fair value

Share-baged payments expenses

Expenses of bonuses

(Profit) loss from amendments to lease agreements

Amoįisation of costs of obtaining contracts with customers

1,832,4044,7s0,o79

(88,839)

10

51 8,580

(1 03,071 )

65,31 5

248,642

(2,462,121\

(1 ss,51 2)

97,779

'1,302,916

491,235

(79,0't2)

1 10,576

8

11

11

16

17

76,870

546,639

(1 8e)

310,01 3

3, r99,697

361,403

4,580,010

9,10,18

6

changēB in working capltal:

(lncrease)/decrease in trade and other receivables

(lncrease)/decrease in other current assets

lncrease/(decrease) in trade and othėr payables

I ncrease/(decrease) in contract liabilities

lncome tax paid

Sale/(acquisition) of tax losses

Net cash flows from/(used in) operating activities

cash flows from investing acįivįties

(Acquisition) of property, plant and equipment

Dividends received

Costs for obtaining contracts with customers

l nvestments in subsidiariės

Proceeds on disposal of financial assets

Acquisitįon of financial assets

settlement of financial liabilįty related to acquisition of sUbsidiary

Net cash flows from/(used in) investing acuvities

cash flows fįom flnancing activiįįes

lncrease of share capital

Payments of lease liabįlįties

lnterest payments

Dįvidends paid

Neį cash flows from/(used ln) flnanclng activities

12

12

17

't9

(3,009,470)

(1 38,25e)

(464,458)

304,099

(1 15,767)

I,156,{55

(277,05s)

1 03,071

(454,881)

328,594

(510,sse)

(8{0,870)

(229,346)

(6s,31 5)

(1,644,000)

({,e38,661)

666,397

37,543

(3ee,608)

421,907

(37,620)

(64,068)

3,824,648

(14s,842)

79,012

(425,e67)

(15,000)

(472,,816)

(980,6r3)

(203,353)

(1 I 0,576)

(1,500,000)

({,8r3,sze)

8

20

I
6

18

18

17

Neį incfēage (decreasē) in cash flows

Cash and cash equivalents at the beginning ofthe period

Cash and cash equlvalents at the end ofthe period

(r,593,376)

3,808,407

2,215,031

I,030, I 06

2,778,301

3,808,40714

Laura KriŽn March2022General Manager

31March2O22Chief Accountant Dovilė Lukoševičienė

INVL ASSET MANAGEMENT UAB

INVL Asset Management UAB, aompany aode 126253073, GyrĖjų s. 14, Mlnlus (All amountsarein the euros(EUR) unless otherwise stated)
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INVL ASSET MANAGEMENT UAB

NOTES TO THE FINANCIAL STATEMENTS

1 General information

INVL Asset Management UAB ('theCompany') is a private limited liabilily company registered in the Republicof Lithrania. The addressof
its registaed offie is as follows:

Gynėjų St. 14'

Mlnius,

Lith uan ia.

The Company was established and registered with the Register of Ląal Entities on 21 July 2003 underthe name of Finasta lnreslicijų
Valdymas UAB. On SOctober2009,theCompanywas renamedtoFinastaAssetManagementUAB.

O n 2T March 20 1 5, Fi n asta Asset Man agenent UAB was ren amed to l NVL Asset Management UAB.

Asat31 December2021 ,thesolecontrollingshareholderoftheCompanywaslnvaldalNVLAB.TheCompany'sauthorisedsharecapiH
totalled EUR 5'452'000 and itwas d ivided inb 18'800,000 ordinary registeįed shareswith thepar value of EUR 0.29 each.
As at 3'1 December 202'1, the Company had 1 34 (31 December 2020: 1 06) emp loyees.

The Company's adivities are ręulated by the Lithuanian Lawon Collec1ive lnvestment Undeftakingsand theLaw on ManagersofAlterndive
Collective lnvestment Undertakings of the Republicof Lithuania.
on 9 January 2004, the Securities Commission of the Republic of Lithuania issued an operating liense No. ŲK - 005 to |NVL Assd
Management UABof a management company operating in accordanewith the Law on Collective lnvestment Undertakings, whidr was l8
supplemented. The licence issued pemitsthe Conpany to perform thefollowing operations:

- manage harnpnised collective investment undatakings;
- man ag e co llective investment underhkings investing into transfenable securities;
- manage real estate collective investment undertakings;

- manage private capital colledive investment undetakings;
- manage collective investment underbkings investing into othercolledive investment undeftakings;
- manage portfolios of financialinstruments of otherentities;

- mana9e pension funds acąmulated from a part of state socialsecurity contributions;

- manage portfolios of financialinstruments in additioml voluntary pansion accumulation pension funds;
- consult on issues relating to investment into financial in struments;

- safe-keep and handle investment units of investment funds managed by other management companies or shares of invesfrBnt
companies;

- mana9e collective investment undertakings established in accordane with the Law on Colhctive lnvesūnent Undertakings lntended br
lnformed lnvestors.

On0211012017 the Bank of Lithuania granted the Companythe licence (No 3) of a managementcompany operating in accordancewitr tre
Law on Man ages of AltemativeCollective lnvestmerrt Undertakings of the Republic of Lithuania. Unėrthe licence the Company is aufrorised
to en g age i n the fo lloūng actiūties:

- manage portblios of collective investment undertakings intended for inforrrcd investorc, including collective investment underH<ings
intended fo rp rofessional investors;

- manage portfolios of financial instruments of otherentities;
- manage additional voluntary pension accunulation pension funds;

- safe-keepandhandleinvestmentunitsorsharesofcollectiveinvestmentundertakings;
- man ag e p ensi on fu nds accumulated from a part of state social security contributions ;

- co n sult on issues relating to i nvestment i n to fi nancial i n struments;

- accep t an d transrriį o rders fo rfi nanci al instruments;

- manage occupational pension funds.

As at 31 December 2021, the Company managed I special investmentfund, t harrrcnised umbrella investmentfund consisting of 3 suffrnds,
'13 pension funds, 73 porfolios of clients'financialinsfuments,2 closed-end investmentconpanies,2 closed-end umbrella investnBntfunds
intended for infomed investors, one of them cons ists of 7 and 1 subfmds and 1 closedend investment fund intended for professional invesbrs
and a hedged alternative investment fund established in Luxembourg (as at 31 December 2020, the Company managed 'l investnBntfirnd,
l umbrellainvestmentfundconsistingof3subfunds, l3pensionfunds,T4portfoliosofclients'financialinstruments,2closedcndinvestrBnt
co mpanies, 2 clo sedęnd umbrella investment funds intended for informed investors, one of them consists of 5 and 'l subfunds an d 1 c|osed-
en d in vestment fund intended fo r professional investoa and a hed ged alternative in vestment fund established in Luxembourg).

As required by the Lithuanian Law on Companies, the annual financial statements prepared by management should be approved at fie
General Shareholders' Meeting. The shardroldens of the Company have a statutory right to approve these financial statenents or not b
approve them and to requirepreparation of a newsetof the financialstatements.

INVL Asset Management UAB, aompany ade Į26263073, GyrĖjų St. 14, vllnius (Allamountsarein the euros(EUR) unless otherwise stated)



INL SEPARATE RNANCIAL STATEMENTS FOR THE YEAR 2021 I 26

The Company's management signed these financial staterrents on 31 March 2022'The Company's shareholdes have a statutory rŲht b
either approve the financial statenEnts or notto approve themand prepare a new set of financial statements.

INVL ASSET MANAGEMENT UAB

2 Going conern basįs

Th ese fin ancial statements h ave been p repared o n a g o ing concern basis.

3 Significantaccounting policies

Th e p rincipal accounting policies applied in the p reparation of the Company's financial statements fo12021 are set o ut below.

3.'1. Basis of preparation

Statement of compliance

These financial statements have been prepared on a historical cost basis, except for investrrents in equiŲ securities, units of colledive
investment underhkings and contingent consideration liati lities meas ured at fair value.

These financial staterrents have been prepared in accprdance with lntematįoral Financial Reporting Standards (lFRSs) as adopted Ų he
European Union.

The Company does notprepare consolidated financialstabmentsas permitted by the legisldion of the Republicof Lithuania, as the Conpany
and its subsidiary are included into afull consolįJation in the consolidated financial statemenb of the parentcompany lnvalda lNVL. lnvalda
|NVL Was establįshed in Lithuania and its consolidated financial statements are available at
http s ://inval dainū.comrl iUlUi nvestuotojams/ataskaitos.

Standardsendorsedbythe EU that are not yet effeclive and that have notbeeneany adopted

There are no new or revised standards or interpretdions that are not yet effective thd woūd be expected to hale a material impcI tr he
Company.

Standads not yet adoįed bythe ĒU

The Company is currentŲ assessing the impactof the amendmentsdescribed below, wh ich are notyet endorsed by the EU for adoplion, on

its financial statenpnts:

Amendments to lAS 1 and lFRS Practice Statement2: Disclosure of AccoĮnting policies (effeclivefor annual periods beginningon or afH 1

Jan uary 2023 once adopted by the EU).

Amend ments to lAS 8: Defin ition ofAccounting Estimates (effective forannualperiods beginningon orafter 1 Jan uary 2023 once adoptsd Ų
the EU).

Th e amend ments to IAS 8 clarify h ow comparies should d istinguish changes in aceounting polieies from e hanges in ae eounting estimates.

Other amendmentsto existing standardsand newstandards, which are notyet adopted by the EU, are not relevantto the Company.

Presentatbn currency

The Company keeps its accounting records in the euro and all amounts in these financial statements have been presented in the nationd
currency of the Republic of Lithuania, theeuro(EUR).

3'2' PropeĖy, plant and equipment

Property, plant and eq uipment are stated at cost, excluding the costs of day-b-day servicing, less accumulated depreciation and estimabd
impairment. Cost includes replacement costs of components of property, plant and eq uipmentwhen incurred and when these cosb medhe
recognition criteria of property, plantand eq uipment.

Depreciation is calculated usingthe straight-line methodover usefullives established as follows:

Computer hadwae 3-4 years

Office equipnent
furn iture

4-6 years

The assets'carrying amounts, useful lives and dęrecidion methods are revievried, and adjusted if appropriate, atihe end of each financia|
year to ensure th at they reflect econcrnicbenefts expected to be derived from property, plant and eq uipment.

All other property, plant and equipment are derecognised on disposal or when no future econoric benefits are expected from their tse or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and tre
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carrying amount of the asset) is included in profit or loss in the year in wh ich the asset is derecognised. The accounting policies of rightof-
use assets are d isclosed in part 3.1 3.

3.3. Business combinations and goodwill
Subsidiaries acquired on a business combination involving entities under common control are not within the scope of IFRS 3, Business
Combinatjons, and accordingly, such acqūsitions were accounted for using the predecessor value method. No assets or liabilities wae
restated by the Company to theirfair values. Insted, the Compary incorpcated theirpredecessor carrying amounts. They are generallyfre
carrying amo unts fro m th e consolidated fi nancial statements of th e entity th at has the h ighest co nmon control. These amo unts includeany
goodū ll recorded atthe consolidated level in respect of the acquired entity. No goodwill arises in p redeoessor accounting, and the resuhs of
the combined entities are presented in the financial statements from the date of acquisition. Upon reorganisation of companies and hdr
combination, the goodwillwh ich arose before, d uring the acquisition of co mpanies, and other assets and li*ilitįes recognised atthe titre of
acq uisition are transfened to the statement of financial position of the companywhich continues its actiūties after the reorganisation.

3.4. lntangible assets

The Company's intangible assets include compute software and fund's managernent rights acquired on businessconbination.

lntang ible assets are initially stated at acquisition cost. lntangible assets are recognised o nlywhen it is probaHe thatfuture econonicbenefb
associatedwith theseassetswill flowto the Company and the value of assets can be measured reliably. Subsąuently, intangible asse& are
stated atacq uisition cost' lessaccumulated amortisation and impairment losses, if any. lntangibleassets, excluding goodūll, are deerrBd b
have a fin ite useful lįfe. lntangible asseb are amortised using the straight-line method over the estimated useful lįve.

Computer software

Costs associated wih the acquisition of new compute software are capitalised and recognised as intangible assets, provided that such cosb
are not associatedwith compubr hardware. Conputer software isamortised over a period of 2to 4 years.

Costs incurred in relation to restorationormaintenance of theexpected econoricbenefitsfrom operation of the exbting softrvaresysErs
are recog nised as expenses in the period d uring which such maintenance and supportworks have been carried out.

Fund management rights

Fund manąement rŲhts represent the rightsto manage assets of pension funds recognised on acqubition ofmanagerrent companies. Furd
management rights acquired on business comkjnation are cąitalised at theirfair vdue on the acquįsitįon dateand classified as intal$He
assets. Fund manąement rights are subsąuently carried at cost less amortisation and accunulated impairment losses. Fund manąerent
rig hts are amortised over the period of 10to 20 years.

3.5. Costs of obtaining contracts with customers
Th e Company uses the services of external intermediaries when distributing pillar ll and lll pension funds. Comnission fees are paid b
intermediaries for theconclusion of the agreerent. Commission fees are paid only whan the agreement is concluded and economicbeneft
is expecbd to be received in the future. As for pension funds, the Company assessesthat each participant of the fund is its customer, becase
the Companyd irectly commmicateswith each participantof the pension funds. Therefore, the Gompaly consįlersthat commissionspdd b
intermediaries for the conclusion of nąv agreements with pension funds' participalts are costs of obtaining contracts wih customers and
capitalises and amortises them over the average probable period of the new cusįome/s relationship with the company, i.e. 'l0 years.
Capitalised comnission fees paid to intermediariesare recognised within non-cunentassets in thestatement of financial position as cosbof
o btain ing contracls with cusbmers.

3.6. lnvestments in associates and subsidiaries
An associate is an entiŲ over whiclt the Company has sigrūficant influence and that is neiher a subsidiary nor interest in a joint venįre.
Significantinfluenceisan abilityto takepartin makingfinancial and operating policydecisionsbutis notcontol or jointcortrol overhose
policies generalŲ accompalying a shareholding from 20to 50 percent.

A subsidiary isa companyoverwhich the Company hascontrol.

ln thesestand-alonefinancidstatementstheCompanyrecognisesinvestmentsinassociatesandsubsdiariesatacquisitioncostThe
acq uisition cost is equal to the cost of the investmentthat comprises non-contingent and contingent consideration. Contingent consideraton
is recorded as financial liability measured at fair value. The Company has selected to recognise charge in the fair value of conlingent
considenation related to investments in associates throughprofit orloss un derlFRS 9.

3.7. lmpairment of non-financial assets
At the reporting datą the Company assesseswhetherthere is an indication that an asset may be impaired. |f any such indication exisb, or
when an nual impdrment testing for an asset is required, the Company makes an estimate ofthe asset's recoverable amount. The reooverde
amount is the higherof an asset's net realisablevalue and value in use. An asset's recoveraUe amount is determined for an individual assd,
unless the asse{ does not generab cash inflows that are independent of those from other assets or groups of assets. Where the carying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amoĮnį ln
assessing value in use, theestimated future cash flowsare disconted to theirpresent value using a pre-hx discount rate that reflectscųrent
market assessments of the time value of money and the risks specificto the asset. ln assessing fair value, less estinrted selling experses,
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the discounted cash flow method is used. lmpairment losses of continuing openations are recognised in profit or loss in those expslse
categories consistentwith the function of the impaired asset.

Fo r assets an assess]Tent is madeat each reporting d ate as to wheher there is any indication that preūously recųnised impairment losses
may no longer exist or may have decreased. lf any such indication exists, the Company makes an estimate of the asset's recoverable anrrunį
A previously recognised impairment loss is reversed only ifthere has been a change in the estimates used to determinethe asset's recoverde
amount since the last inpairment loss was recųnised. lf that is the cae, the carrying amount of the asset is increased to įts recover*le
amount. That increased amount cannd exceed the carying amount thd wotld have been detemined, net of dąreciation (if any), had no
impairment loss been recognised fo rth e asset in prior years. Such reversal is recognised in p rofit o r loss.

3.8. lnvestments and other financial assets

Financial assets within the scope of IFRS 9 are classified as eitherfinancial assets atfairvalue through profit or loss (eiher through OCI or
through profitor loss) or financial assetsmeasured atamortised cost. The classification dąends on theentity'sbusiness model for nnnąing
th e fi n an cial assets an d th e contractųal terms of th e cash fl ows.

Financial assets are recognised when the Company becones paily to the contradual provisions of the instrument Financial assets ae
derecognised when the rŲhts to receive cash flows from the financial assds have expired or have been transferred and the Company ha
transferred substaltialŲ allthe rįsks and rewards of ownership. At initial recognition, the Conpany measures afinancial assetat its fairvdue
plus, in the case of a financial asset not atfair value th rough profit or loss, transaclion coststhat are diredly attributaHe to the acquisition of
the financial asset. Transactioncosts of financial assets canied atfair value through profito r loss are expensed in p rofit or loss.

Assets that are held for colhdion of contractual cash flows where those cash flows represent soleŲ payments of principal and interest arc
measured atamortised cost.Any gain or lossarising on derecognition is recognised directly in profitor loss. lmpairment lossesare presertbd
as separate line item in the statement of corprehensive income.

Trade and other receivables

The Company's trade and otherreceivables are classified within the caĘory of finalcialassets measured at amoftised cost, since acording
to the business modelof these assets, these assets are held forthe purpose of reeiving contradualcashflows, which meetthe requirencnt
of so lely paynents of principaland interest. This category also includesthe line item of cash and cash equivalentswithin financial ass6. The
Company reclassįfiesdebt instrurrents onlywhen the businessmodel formanaging such asseb changes.

Financial asseįs aį fair value through profit or loss

TheCompany's investments in equity securities are measured as financid assetsatfair valuethroųh proftt or loss. Sincesuch assetsae
not held fortrad ing at initialrecognition, the Compa1y has an irrcvocable eledion to present equity instrįrnents atfair value through profitor
loss or other compįehensive incorre subsequentto initial recognition. Atthe Company, all investments in equity securities are measured at
fair value through profitand loss.

lnterest received orpad on in vestments is recognised as interest income o r expense using the effective interest rate. Dividends recdved on
inVestments are prcsented in profit orlosswithin'other income'when the rightto receive the payment of diūdgtds isestablished.

Regular purchases and sales offinancialassets are recognised on the settlement-date -the dab on which the Corpany commitsto purchae
the asset. All regularway purchases and sales representpurchasesand sales of finarcial assets thd require delivery wįthin thetimefrarB
established by reguldion or markd convention.

Fair value

Thefair value of investrrBnts traded in actįve financialmarkets isbased on q rcted closing market prices available atthedate of the staErent
of financial position. For investrrents wherethere is no active market, fair value is determined using valuation techniqrcs. Such technĘrcs
include using recent market transactions, referenoe to the market value of similar instruments calotlated using the d iscoųrted cash flow
method and othervaluation models.

3.9. lmpairment of financial assets

Th e Company assesses on a fo rwad-looking basisthe expected credit losses associated with its financial assets canied at amortised cost.

TheCompary hasthefollowing twotypes offinancialassetsforwhich theexpected credit lossesmodelestablished by IFRS 9 is applied:

o trade an d other receivables, contractassets;

r cash and cashequivalents.

Trade receivables, other receivables, co ntract assets and cash and cash equivalents are considered to be low credit risk when they haue a
low riskof default' and thedebtor has a strong capaciŲto meet its contractual cash flow oblŲatiors in the nearterm.

Thefinancial asset is considered as credit-impaired, if objective evidence of impairmentexists atthe reporting date. Evidenoe of impdrnent
may include indicdionsthat debtors ora g roų of debtors are experiencing significant financiald iffiotlŲ, defątlt ordelinquency in payrrenš,
the probabililythattheywill enter bankruptcy orotherfinancial reorganisation, or the debtor's paymentsare pastdue morethan 90days.

Financial assets arewritten off, inwhole orin part, whan there is no reasonable expec1ation ofrecovery. lndįcationsthatthere is no reaonde
expectation of recovery include, amo ng others, the probabilŲ of insolvency or significant financial diffiąhies of the debtor. lmpaired debb ate
derecognised when they are assessed as uncolledible.
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For traderecdvables, contractassets and otherreeįvables, the Companyappliesthe simplified approach permitted by lFRS9' which reqūrcs
expected lifetime losses to be recognised from initial recognition of the receivables. Receivables areclasified eitheras Stage 2 or Stage 3:

o Stage2_comprisesreceivablesforwhichthesimplifiedapproadtwasappliedtomeasuetheexpectedlįfetimecreditlosses,excętfor
certain trade receįvables classįfied in Stage 3;

o Stage3-comprisestradereceivableswhichareoverduemorethan90daysorindividualŲidentifiedasimpaired.
The Company's receMablesarefrom thefunds managed and related parties, and are paid overa month fromthe balance sheetdde or l#,
if such a decision is made by the Corpany's shareholder for cash flow management purposes. Accodinįy' the expected credit losses for
the receivables of the 2nd stage are recognised onŲ if considered significant. The Company does n ot accor.ntfor expected credit lossesfor
cash an d cash eq uivalents as the Company's cash is h eld at ban ks of h igh credituorthiness and th e Company assesses th at expected oedit
lossesfo rsuch financial assetswould be insignificant.

3.10. Financial liabilities

The Company recognisesa financial liėility when itfirst becomesa party to thecontractual rights and obligations in the contract.

Allfinancial liabilities are initialŲ recognised atfair va|ue, minw (in the case of afinancial liabilitythat is notatfair valuethrough profitor loss)
transaction costs that are directŲ attributable to issuing the financid liability. Financid liabilities are measued at amorįised cost usinghe
effective interest method, except for liabilities fo r contingent consideration. A financial liability is derecognised when the obligation under įre
liability is settled, cancelled orexpires.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers.Amountspayable are classįfied as current liahjliliesif paymentisduewithin oneyear orless (orin the normaloperating cycle of he
business įf longer). Financid liabilities included in trade payables are recognised initially atfair value and subsequertlyat amortised cost The
fairvalue of a non-interest bearing liėility is itsdiscounted repayment amount. lf the due date of the liabiliŲ is lessthan one year, discomting
is omitted, lf a financing agreementconcluded before thedate of the statement of financial position prcves thatthe liabiliŲwas non-ąnąt
as at the d ate of the statement of financialposition, thatfinancialliabiliŲ is classified as non-current.

Financial liabilities measured at fair value

Contingent consideration liabilities relabd to investments in other conpanies are recognised as financial liabilitįes measured at fair vdrc
through profitor loss.

3.1'1. Cash and cash equivalents

Cash comprises cash on hand and cash at bank. Cash eq uivalents representshort-term highly liquid investmentseasiŲ mnvertible b a knovn
amount of cash. The maturity of such investrrcnts does not exceed th ree months an d the risk of changes in their valr.e is insignificant.

3.12. Share capital
Th e s h are capital is presented in the statement of financial position at the amount subscribed.

3.l3.Leases

The determination of whetheran arrangement is a lease, or itcontains a lease, is based on the substance of the arrangement and reqūres
an assessment of whetherthe fulfilment of the arrangement is dependent on the use of a specificasset or assets and the arrangemsrt conveys
a rightto usetheasset

The Company as a bssee
Leases where the Company is a lessee are recognised by accounting for rightof-use assets and a respective lease liability when he
underlying assets becomeavailablefor use.

The rightof-use assd is initially measured at costwhich comprisesthe initialamountofthe lease liability, lease payments made at or before
the commencement date (less any lease incentivesreceived), initialdirectcosts incurred by the Company. The lease liability is measured at
the net present value of the lease payments.

Lease payments are disounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Conpany's
incremental borrowing rate. lt is the interest rate thatthe lesseewould be rąuircd to pay for its dėtobligations necessaryto acquire right
of-use assets in a similar economicenvironment and o n similar terms and g uarantees, as specified in the leaseag reenent.

The Companyincursa possiblefuture increase in variaUe lease payments related to an indexspecified in the lease ag reqrentwhich b not
included into the value of lease li$ility untilitbecomeseffective. When leasepaymentsare adjusted dueto achange in an index, the lse
liabiliŲ is remeasupd and adjusted also adjwting thevalue of theright-of-use assets.

Lease payments are apportioned between the settlement of lease liabiliŲ an d interest expenses. lnterestexpenses are recognised in profit or
loss over the lease term retaining the constant in terest rate fo r the remaining amo untof lease liability in each period.

Rig htof-use assets are depreciated over the lease term of an underlying asset.
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3.14. Revenue recognition

lncome from asset management fees

The Company manąes customes'funds invested in the funds managed by the Company and earns manąement fees for this service.
lrrespedive of whether a separate participilt(investoį of thefund or the entirefund is rąarded as the Company's custorer, incomeftom
managementfees is recognised duing the periodwhen services are rendered. Asset managelent services are rendered as long c he
customer retains investmentsin thefunds managed by the Company. lncome from managanentfees flucfuates because a managementfee
is usually calculated as an ag reed percantage of the average fair value of assets managed d uring the period or of the nominal vdue of
obligatiors assumed by investos to invest in th e fund during the investnent period.

lncome from fund distribution fees

The Company earnsfrom customers distribution fees for the d istĖbution of certain funds. Distribūion fees may be received eitherentirdy br
the sum invested in thefund or may be paid on the amounts inves{ed in the fund overthe agreed period. The Companyestimateswhefier
th e d istribution of a specific fund is a separate service p rovided to th e customer (the performance obligation). lf th e d istribūion of the fr'.nd is
a separate service prcvided to the customer, income thereof is recogrūsed when the d istribution of the fund is affected. lf the d istribūion of
the fund is not a separateservice prcvided to the customer, but rather a paft of the asse{ manąement services, the recogrition of inconB
fro m d istribūion fees isdeferred and recognised over the avenage period of the contradwith the customer.

lncome from a success fee

The Company earnsavariablefee, i.e. a success fee, when retum from certain funds exceeds the established return limit. Depending on he
fund's rulesthe Corrpanyearnsthe rŲhtto asuccessfee immediateŲwhen retum from thefund exceedsthe established retum linūtor onŲ
at the end of the existence of thefund when the assets of thefund are distributed. Asuccess fee is recognised by the Companyas incone
when itearns the riglrtto reoeive a calculated successfee. lf the company calnot confirm that it is h ighly probable that expected inconę from
a successfee wi|l not be reversed įn the future, then it does not recognise a successfee.

lncome from the management of customers' portfolb

The Company earns managenent fee for the management of customas' portfolio. The conmission fee is calculated from the value of
managed portblio. lncomefrom commįssion feefor portfolio management is recognised over the seruice provision period.

lnterest income

lnterest income is recognised on an accrual basis using the effective interest method. The effective interest rate is the rate that exac'Įy
d įscountsthe estimated future net cash reoeipts through the expecled life of the financialinstruments to the net carryingamount ofthe financid
instruments.

Dividend income

Dividend income is recognised when the right to receive d ividend payment is established and is inclūed in other income.

3.15. Employee benefits

Social security contributions

The Company payssocial security contributionsto the State Social Security Fund ("he Fund") on behalf of itsemployees based on the ddned
contribution plan in accordarcewith the Lithuanian legal requirerents. Adefined contribution plan is a plan underwhicfr the Conpany pays
fixed contributions inb the Fund and will have no legal or constructive obligations to pay further contributions if the Fund does not hold
sufficient assds to pay all employees benefits relding to employee service in the current and priorperiods. The socialsecurįty contrihjions
are recognised as an expense on an accrual basis and are included within staff costs. Social security contĖbūions each year are alloc#d
by the Fund forpension, healh, sickness, maternity and unemploymentpayments.

Terminatbn bene/iįs

Termination benefits are payable when employment is terminated by the Company before the normd retirement date, or wheneveran
employee acceptsvolunhry redundancy in exchangeforthese bendits. TheCompany recognises termindion benefitswhen it isdemonstrdy
committed to either: terminating the employmentof cunentemployees according to adetailed formal plan wlthout possibility of wifrdrald; or
providing termination benefits as a resultof an offer made to encourage voluntary redundancy. Benefits falling d ue more than 12 monthsah
the reporting date are discounted to presentvalue.

3.16. Bonuses
After theend of theyear, achieverrents of alloftheCompany'semployeesof theprouiousyearareassessedand, if an incentive_abonų
is intended to be allocated, amountsof thepartare determined for each employee based on the performance ofthe Company, the respeclive
departmentand employee of the Company forthe previousyear. Bonusesare awarded and paid folloūng approvalof the Company's audibd
annual financial statements. Howeueą an exception came into effect as of 2021 providing that in the absence of an approved set of he
Company's finmcial statements, the Company's manageįTentcan decįle on payment of Bontsesand the total amountof Bonuses in ceh
for employeeswhose main activity in the Company is participdion in the taking of investment decisions o n asset manąement of alterndive
colledive investment undertakings (hereinafter -ACIU) based on the life cycle of ACIU. ln accordancewith the Company's pnaclice, unless
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otherwisestated, theConpany's employees havethe possibilityto choosethe incentive method (bonus, transferto the pillarlll pension f.nd
or acquisition of share options of the parent company lnvaHa INVL). The Company's employees who make decisions related to risk
management, 60% of the bonus is paid once awarded andthe remaining 40% part is paid in eq ual amounb in threeyears(in certain caes
might be paidwithin five years) after the bonus hasbeen awarded. The same principlesare applied foralbrnative incentive measųes. Bced
on the Company's intemalp rocedures, if these emp loyees leave the Company before th e term ofthe bonus payment, the o utstanding part of
thebonus isnotpaid.

Payment plans of bonųes based on which employees can choose one of the incentive methods: shareĮased payrEnt or payment in cah
n ot linked to shares, are accounted fo r as a co mpound financial instruments linked to shares conprising deh an d eq uity parts in accordarce
with lnternational Financial Reporting Standard 2 (IFRS 2). The fair value of this financial instrument conprises the fair vdues of deh ard
equity parts. Thefair value of the debt part ismeasured applying lntemationalAccomting Standard 19 (lAS 19) based on optionvalueof cah
payment. On initial recognition, thefairvalue of equity part is carried as a difference betweenthefairvalueof thewhole compoundfinancial
instrument and the fair vdue of debt part considering that an employee must refuse to receive the payrrent in cash in orderto receive įre
eq uity part. lf on initial recųnition the fair value of the compomd instrument does not exceed the value of the debt part,the entire arrpunt of
compound instrunBnt is accounted foras liability.

The Company carries sąaratelytheemployee services based on each bonus compoundfinancial instrunent. Forthe debt part' the Corrpany
recognises cosb for the servioes received and liability to pay for these servioes over the period of service provision. The bonus ūtich he
already been recognised as costs and whicttwill be paid laterthan afterone yearis recogrised as noncunent liabilŲ.

For eq uity part, the Company recogrisescosb for receįved services and increase in eq uity sharebased payments reserve on a proporlionate
basis over the period of service provision. When an employee refusesto receive payment in cash underthis compoĮnd financial instrurBnt,
i.e. when he or she enters into a share oplion agreement, then the accumulated pat of liability is transferred to eqūŲ and continues b be
recognised as described above, based on theaccounting requiremalts forąuity-settled share{ased paymentstransactions.

As described above, part of paynent of bonus is defened from one to three years (up to five years in certdn cases) after the end of he
reporting period and theemployee must remain employed atthe Company untilthe deferred part is pad. For both dėtand equity parb, he
Company recųnises costsfor received services proporlionatdy over the period of serviceprovision, which starts atthe beg inning of the yea
for which the bonus was allocated and ends on the date when the employee obtains a noncancellable right to receive cash payments
(coincideswith the moment of paynent) or receives share options.

The possibilityto choose incentive in equity instruments isseparablyapproved by theBoard of the parentcompany; therefore, the grantd#
of eq uity part is defened untilthe approvalof the possibility to recdve share options instead of a bo nus has been obtained.

on the grant-date of equŲ part, thefair valte of the equity part is remeasured sothatthe equity-settled amounts recognised forthe services
rendered by employeescor]espond to the fairvalueof equity instrįrnentsestablished atthe grantdateof equity pail. Remeasuement atfdr
value is based on thefollowing assumptions:

- including the impactof marketperformance vesting conditions;

- excluding the impact of any service and nonmarket performanoe vesting conditiott (for example, profit*ilįty, sales growh targ6
and retention of employment relatiors with the entity overa specified time period); and

- excluding the impact of any nonvesting conditions(forexamplą the requircment fo remployees to save.

Non-marketvesting condilionsare induded in assunptiors aboutthe nmber of optiors that areexpected to Vest. Attheend of each rąorling
period,the entity revises itsestimates ofthe number of optionsthd areexpeded to vest based on the norrmarketing vesting condilions. The
effect of adjustment (if any) of inilialestimtes is recognised in profrtorloss and eqūty is adjusted acordingŲ'

3.17. lncome tax

lncome tax charge is calcdated on p rofit or loss for the year and considers defened taxation. lncorre tax is calculated in accordance wįįr tre
Lith uan ian regulabry legislation o n taxation.

Lithuanian companiesare subjedto a standad incometax rate of 15 per cent.

Tax losses can be carried fonaard for inėfinite period of time against future taxable incore, except for losses arising from he disposd of
securities and/or derivative financial instrumentswh ich can be carried forward for the period of 5 years. Losses arising from the d isposd of
securitiesand/or derivative financialinstruments can be covered using taxable in oome received from transactions of the same type.

Deferred taxes are calculated using the balance sheet liability method. Deferred incometaxes reflectthe net tax effects of temporary
differences between the carrying amoĮnts of assets and liabįlities forfinancial reporling purposes and the amounts used for inconre h
purposes. Deferred tax assetsand liabilities are measured usingthetax ratesexpec'ted to appŲ totaxable income in theyeas in which hose
temporary d ifferences are expected to be reversed. Deferred tax assets on lease liabilities and defened tax liabilities on rightof-use asseb
are calculated separatdy.

Deferred tax asseb are recognised in thestatement of financialposilion tothe extentthe manąement believes it is probablethattheywill be

realised in the foreseeable future, based on taxable profit forecasts. lf it is believed that part of the defened tax asset is not going b be
realised, th b part of thedeferred tax asset is n ot recognised in the financial statenents.

3.{8. Provisions
Provisions are recognised onlywhen the Conpany has a legaloblŲation or inevocable commitment as a resultof past event, and it isprobde
that an outflow of resources embodying econcrnic benefitswillbe req uired to settle the obligation and a reliable estimate can be made of fie
amountof the obligation. When the Companyexpectsthatthe amountof provision will be compensated in paĖo r in full, e.g. by insrance,
compensation to be received is recorded as a separate asset, but onlywhen it is virtually certain. Expenses relabd to provisions are reoorded
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in the statementof comprdlensive income, netof corpensation reeivable. lf theeffectof thetime value of moneyis material, the anpuntof
provision isd iscounted using the effective pre{axd iscount rate setbased on the interest ratesfor the paiod and taking into account specifc
risks associated with the provision as appropriate. Where d iscounling is used, the increase in the provision d ue to the pasage of tine is
recognised as finance costs.

3.19. Contingencies
Contingantconsidenation liabilities are not recognised in the financialstatements. They are disclosed in the notes to thefinancialstaternnb,
un less the p ossibility of an o utflow of resouroes embodying economic benefits is remote.

A contingent assd is n of recognised in the financial staternents but d isclosed when an inflow of income oreconomic benefits is p robable.

3.20. Subsequent events

Events after the reporting period that provide additional infornntion about the Conpany's position at the date of the statement of fįnancial
position (adjusting evenĖ) are refleded in the financia] statements. Subsequent events otherthan adjusting events are dįsclosed in he
exp lanatory notes to thefinancial statements when sucfi events are significant.

3.21. Gritical accounting estimates used in the prcparation of thefinancial statements

The preparation of financial statements in confomity with lnternational Financid Reporting Standards, as adopted by the EU, requires
managementto makeestinates and assumptionsthataffedthe reported amomts of assets, liabilities, incomeand expenses, and disdosure
of contingalcies. The significant areas of estimation used in the preparation of the accompanying financial statements relate to įre
measurement of fair value of financial assets, realisation of deferred tax assets, impairment įndicdors of non-financial asseb and
measurement of the recoverable amount of sudt assets, usefullįves of intangible assets and assets from contr*tswith cusbmers' effecį of
application of lFRS 16 and shareĮased plans.

Below are presented key assurętionsconcerningthefuture and otherkey sour@s of estimation uncertainty atthe date of the statement of
financialpositionthat have asignificantriskof causing a material adjustmentto the carrying amountsof assetsand liabilities wihin the noct
fin ancialyear.

Fair value measurement of financial assefs and liabilities

Where the fair values of financial assets and financial liabilities recorded on the statenent of financialposition cannot be derived from adive
markets, they aredetermined using valuationtechnĘues. Moreinformation on estimates is disclosed in Note 24.

Realisation of deferred įax assefs

Deferred taxassets arerecognised forallunused tax lossesto theextentthatitis probablethattaxableprofitwillbeearned againstvrhicft
the losses can be utilįsed. Significant management judgement is requied to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits togetha with future tax planning strategies. ln assessing he
realisation of defened income tax assets the Company refened to the Compary's '1O-year taxable profitforecasts. Refer to Note 8 for nrore

detailed įnformation.

Determining impairment indications of non-financial assefs and measurement of recoverable amount

At each reporting date, the Conpany assesseswhether anyindications of impairmentof non-financial assets exist. Non-financial assetsarc
reviewed forimpairmentwhenever indcations existthatthe assetsmay notbe recoverable. Thevalues in useare deErmined by manąeTent
with reference to estimated probable future cash flovre from assetsorcash generating units, using an appropriated iscount rate, and estinding
the p resent value of cash flows. The analysis of impairmentof costs of obtaining contractswith custrmers is presented in Note 10.

Useful life of assefs

TheCompany's sŲnificantaccounting estimates related to useful livesare the amortisation periods of fund manąement rightsand costsof
obtaining contracts with customers. Forfund managemsrt rights acquired on a business conbination, the Company uses the amortisdion
period of 10 years, as the Company estimatesthatduring this period itwillreoeive substantially allbenefitsfromthese assets.lf the usefrl life
of funds' management rights were shorter by one year, the Compary sholld recognise additional amortisation of EUR '19 thousand dūng
2021 and 2020. The amortisation period of costsfor obtaining contracts witr customes is l0years based on the avenage probabledudion
of the customer's relationshipwith the Conpany. lf thisperiodwasshorbr by one year, the CompanyshouH recognise additional amortisalion
expensesof EUR 39 thousand(2020: EUR 34thousand).

Recųnition and measurement of lease liabilŲ and righf-of-use assefs

The Company leases prenises in Mlnius, Kaunas and l(aipėla. When calątlating lease liabiliŲ and right-of-use assets, for premises in
Vilnius, lGunas and Klaipėda the Company applied the markd interest rates announced by the Bank of Lithuania as the Corrpaly he no
loans received and, as to the management's assessment, thisrate is an appropiate estimate of the Company's potential borrowing rate (see
Note 18 for more details).

Bonuses

The Company's employees h ave the possibility to ch oose the incentive method (bonus, contribution to pension funds or acquisition of shae
options of the parentcompany lnvalda INVLAB). As described in moledetails in Note 3.16, this arrangementwith employees is accombd
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for as a compound financial instrument comprising debt and equŲ part. When deterrrining the peiod of service proūsion and recognising
costs proportionateŲ over the set period of service provision' the Conpany uses an accounting estimate. Also, the ą uity partofbonus is paid
th rough derivative financial instruments -share options. These instrurents are stated atthe fair value of the option at the time of g rantingfre
instrument. The fair value calculation method is a significant accounting estirate. The fair value of these instruments is accounted fo rwing
the Black-Scholes method for pricing of optiors. All main inputs, exceptforvolatiliŲ, are observable marketdata (the priceof shares of tre
parent company and risk-free interest rate). Share price volatility is calculated based on market data on histoĖcalchange in share price. ]t/bre

d etails on calculalion p rinciples and inputs are p rovided in Note 16.

Future events may cause assunptiors used in making estinatesto change. The effect of such changes on estimates will be d isclosed in he
fin an cialstatements as they occur.

3.22. Significant judgements affecting thefinancial statements

ln applying the Gompany's accounting policies, managanent made the following judgements that had the major imp*t on the amounb
recognised in th ese financialstatements:

Recųnitbn of distribution fees related to managed funds

The Company makes a judgementin ddermining whether the distribution of manąed funds is a separate service' or a part of the 6sd
management services.

The Company estimates that the d istribution of alterndive funds, funds for informed investors and investnent funds is a separate senuice
because each fund is a specialised fund and the Conpany providesto a peron o rundertaking investing in sudr a fund a separate identif&le
d istribution service wh ich comprises the elements of the fund's seleciion, adapbtion.

ln terms of the distribution of pensionfunds, the Companyestimatesthatdistribution is not a sepaate serūce, buta partof assetmanąarent
services, as pension funds are stardardized retail investįTEnt produds intended fora wide nange of investors. As a resuh, income frompension
funds'd istribution fees is recognised over th e average period of th e contract with the customer, i.e. 10 years.

Recognitbn of success fees related to managed funds

The success fee accumulated in the funds manged by the Company is not recognised as income untilthe condįtions forthe paynent of
successfee to the Conpanyare met. ln the Company'sassessment, untilthe payrrentcondįtionsare met, a significant uncertainty relabd b
the amount of the successfee and payrentterm exists.

Funds' control

ln assessing whetherit has control over managed funds, the Company makes judgement. The main aspecls assessed by the Conpary
include the volatiliŲ of genenal economic intercst and rights held by the investors limiting the rights of the manąer, induding the right b
replacethe manager. The Companyassessed thevolatility of economic interest and rights held by investos forallof its fundsand, considaing
theresults, madeadecisionthatitdoesnof control anyof thefundsundermanagemert.
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Revenue recognised over tinĖ

Management fee

Success fee

Distribution fee recognised over time (Note 1 9)

Revenue recognised at a point in time

Fee on payments

Distribution fee recognised at a point in time

Exit fee income

10,414,581

8,843,41 0

1,460,258

1 t0,913

7,276

1

6,533

742

10,421,85713,205,678

4. Revenue from contracįs with customerc

Funds and porfolio manąement revenue by Ųpe

'13,202,O07

10,274,367

2,769,620

't 58,020

3,671

3,61 1

60

Wages and salaries and rēlatėd expenses

Expenses ofbonuses to employėes

Share-based payment expenses

Other expenses related to employees

Success fee income for2021 included the sucess fee of EUR 1,516 thousand from the closed-end in\Estmfit company INVL Baltic Red
Estate(BRE). BRE is committedto paya success feeto themanąementcorrpany. The sizeof the suocessfeedepends on the retum eamed
by BREwh ich is calculded with respedto the Company, as awhole, ratherthan an indįvįJualsharcho|der, and which isbased on the internd
return rate. The successfee amo untsto 20% of the return in excess ofthe an nud internal return rate of 80/o (using the principle of the hŲhest
limitachieved).

ln 2021, success fee income also induded EUR 1,218 thousand success fee of the Baltic Forests Fund as at the end of the yearblloūng
disposalof the assėtsmanaged by thįs fund and payrrentof the majorŲ of thefunds to investorc the sucessfee payment conditiors ų,ere

met.

ln 2021 , the Company dįl noi inclrrde the amounts of success fee which are accumulated in the investrrent companies managed Ų he
Company: BRE (EUR218thousand) and lNVLTechndogy(EUR 2'338 thousand) as the condilionsforthe paymentof these amounĒha/e
not been met (see Note 3.22).

ln202l theCompany accounted for EUR'l38thousand revenle amount(2020-EUR S5thousand) which atthe beginning of the paiod wa
acco unted fo ras contrac{ liabilities (see Note'19).

Success fee income for2020 included the sucoess fee of EUR '1,382 ihousand from the closed-end in\Estment company INVL Baltic Red
Estate (BRE). BRE is committed to paya success feetothemanąementcorpany. The sizeof thesuccessfeedepends on the retum eamed
by BREwhich is calculdedwith reųectto the Company, as awhole, ratherthan an indivįlualshaeholder, andwhich isbased on the intenrd
return rate. The successfee amountsto 20% of the return in excess ofthe annual internal return rate of 8% (using the principle of the highest
limit ach ieved). The Company recognises the success fee incore only when it becomes receįvablefrom BRE. ln 2020' part of the calcul*d
successfee of BRE became payĖle as internd rate of retum forthe period from 30 September2019 until 31 March 2020' calculated on CEC
INVL Baltic Real Estatecapitalbation basis, amounted to 55.09% and exceeded 87o.

ln 2020, a success fee of EUR 73 thousand was earned by the investunent fund INVL Russia ex-Gowrnment Eq uity Subfund. The success
fee of lNVL Russiaex_Government Equity Subfund is calcūated as'15% of the profit in excessof the highest limitachieved overthefmdš
life.

ln 2020, the Company did not indude the amounts of success fee whicfr are accumulated in the funds managed by the Company and
investmert companies: BRE (EUR 1,556 thousand), INVL Technology (EUR 1,535 thousand) and INVL Baltic Forest Fund I (EUR 941
thousand), as the conditionsforthe payment oftheseamounts have not been met (see Note 3.22).

5. Employee benefits

5,024,472

1,302,91 6

97,780

2,742

6,427,910

4,414,702

546,639

76,870

80

5,038,291

INVL ASSET MANAGEMENT UAB
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6. Otherincome

79,012103,071

103,07r 75,0't2

Dividend income

Other income

7. Other expenses

Maintenance of motor vehicles

Maintenance and repair of premises

Taxes to thē state

Professional services

Fees for operations with securitiės

Other expenses

1,26,976

79,836

485,231

3',ts,476

429,123

307,376

1,748,018

127,359

't 03,985

434,50'l

204,706

333,527

263,342

1,4li7,420

Presented below are allthe seruices rendercd by the auditfirmto the Compmy andthe Funds in2021 and2O20.

Audit of the Company's financial statements under agreements

Audit of the funds' financial staiements under the agreements

Assurance and other related services

Tax consultation services

The Company's expenses related to other services

The fundg'expenses related to other services

350

36,882 35,809

'14,060

22,472

't3,777

2.,O32

8. lncome tax

Component8 of income tax (expenses) lncome:

lncome tax expenses for ihe current period

Adjustment to income tax of the prcvious yoar

Change in deferred income tax

l ncome tax (expēn8es)/l ncome recog nised in profit or loss

(1 12,s08)

(1, e43)

114,451

(1 66,857)

(81,785)

|2ų,642|

INVL- ASSET MANAGEMENT UAts
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Deferred income tax a88ēt8

Tax logses carried foMard forindefinite period related to operating activities

Social security on accrued vacation

Bonuses to employees

Lease liabilities

Revaluation of financįal assets

contract liabilitiės

Bad debts

Deferred incomē tax assets

Lėss: unrėcognised deferred įncome tax assets arising from a part of tax losses

Dererred lncome tax assets, net

538,757

1,139

158,427

1 80,547

928,091

934

96,494

1 84,000

226,605

1 ,131

{,{06,606

(1 6s,264)

937,342

1 80,990

1,131

{,391,640

(493,348)

898,292

Dēferred income tax liability

Fund management rights and goodwill recognised for tax purposes

Costs of obtaining contracts with customers

Righį_of_use assets

Revaluation of financial assets

Defened income tax liability

Deferfēd income tax, net

(s,416)

(ee,175)

(163,584)

(177,461)

(445,636)

49t,706

(1 1 ,418)

(1 19,881)

(171,869)

(21,634)

(324,802)

573,490

lncometax atthe rate of '15 per centwas used in thecalculdion of deferrcd incometax in202l and 2020.

Themovementof dderred incorEtax is presented in the table below:

Deferrēd income tax asset9 atthe beginning ofįhe perįod

change in deferred incomė tax recognised in profit or loss

Sold tax losses

Deferred lncome tax assets atthe end of the period 491,705 573,490

459,039

114,451

573,490

(81,785)

ln 202'l , theCompany took overtax lossesfor EUR 34,500from the parentcompany lnvalda INVLAB.

Deferred income tax assets amounting to EUR 491,557 (31 December 2020: EUR 573'490) were recognįsed as at 31 December 2021
considering the long-brm performance forecasts for 2022-2026. The recųnised amount represents the probable recoverable amoĮnt br
whichthe Gompanyprojeds to earntaxable profltin thefuture' |tis based on assumptionsaboutthe profttabiliŲof the Company reldingtr
theforecast groūh of the Funds and cusbmer portfolios, managementfees, future return of the funds' and the n umberof cusbmers.

INVL ASSET MANAGEMENT UAB
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'13. Prepayments and deferred costs

Deferred costs

Prepayments

39,'166

134,137

't73,303

1 3,806

21,238

35,0t14

14. Gash and cash equivalents

Cash balances in bank accounts

Cash denominated in EUR

lmpairment of cash balances rn bank accounts

Total cash and cash equivalents

2,215,031 3,808,407

2,215,031 3,808,407

15. Sharc capital
Th e management of the Company is constantly monibring thatthe ratio of the shareholde/s equity would not be less than 50%of its auhorised
share capital as required by the Lithuanian Law on Companies.As at 3'l December 2021 and 2020, the Company conplied with tris
req uirement set in the Lithuanian Law on Companies in respect of the Company's shareholders'eq uity. See Note 21 for the capitaladąuacy
ratio.

During2021 and 2020, the Company d id not increase its share capital.

TheCompany plansto allocate the retained earn ingsas at 31 December2021 as follovvs: EUR 237,600to legal reserve and EUR 2,000,000
as d ividends. The d raftprofit allocation will be approved together wifr these an nualfinancialstatements by the shareholders'meeting.

16. Reserves

A legal reserue is a compulsory reserve underthe Lihuanian legislation. An nualtransfers of 5% of net profit calcu|ated in accordancewih įre
Lith uan ian reg ulatory legislation on accounting are req uired until the reserue reaches '10% of the auth o rised share capital. Th is reserve can
be used onlyto cover losses.

Based on the variable bonus arrangements described in Part 3.16 of the Significant accounting policies, in May 2Q21 and in May 2@ he
Company made an agreement with employees who chose to receive incentive in eq uity instruments (share options) on option conditions
related to acquisitionof sharesof theCompany's controllingsharehdder|NVLlnvaldaAB.

The movement in the nunber of share optionsbased on effective optionconfads is presented in the table below:

Th e Co mp any h ad n o term d eposi ts as at 3 1 December 2021 an d 2020.

The number of share options to which the Company's employees are entitled at the beginning of the period

Acquired rights to share options during the period

Change in accruals

Exercised share options

Annulled options as a result of employment agreement termination

The number of issued options at the end of the period

Thenumberof shareoptionstowhichthe Company'semployees are entitledatthe endofthe period

The number of options based on signed contracts to wh ich employees are not yet entitled

(40,228)

(e70)

245,700

105,'t 16

't40,584

'164,468

170,987

(24, s60)

(65, 1 e8)

(e1 8)

244,775

95,778

149,001

244,779

42,119

INVL ASSET MANAGEMENT UAB
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Th e main terms and co nditįons of th ese transactions are as fo llows:

- Th e rig ht to acquire th e shares becomes effective after three years after the conclrc įon of share o pton contracts; corsumnūion on

an earlier date is not allowed;
- The rig ht to acquire a part of the shares becomes effective on future dates: 30 April of 2022,2023 and 2024 (g ranted options in

2020:
30April ot2021,2022and 2023respectively),providedtheemploymentcontractoftheemployeedoesnotterminatebythatdate;

- Sh are acq uisition price- EUR 1 ;

- Upo n reaching th e time-limit for th e employee to acquire the sh ares, th e right to acquirethe shares s hall be realised by selling own
shares held by the controllingshareholder to the employee, or by offering the employee an option to subscribe to newly issued
sh ares;

- Th e employee s h d I n ot transfer th e rights acq uired underth e contract.

The value of share-based payments in equity is recognised in share-based payments reserve. Share-based payments expenses arc
recognised proportionately to the tine worked by employees duing the vesting period, considering the fair value of share options. Vesting
period is considered to startat the beg inning of th e yearfo r which options are g ranted and is considered to end when an emp loyee o bbins a
n oncancellable right to share options. Based o n the rules of payment of the defened bonus to employees making decisions related b risk
management, employees obtain the rightto 60% of share options immediatelyafter the granting, and theremaining 40% propoftiondely afu
o ne, two o r th ree years following the option g rantdate. When an emp loyee chooses share options, part of its bonus liability is transfened b
eq uity shareĮased payments reserve (seethe movement below).

Movement of the recognised share-based payments reserveis d isclosed in the table below:

Amount of share-based payments reserve at the beginning of the period

Transfer of bonuses to share-based payments reserve (Note 17)

Share-based payments expenses (Note 5)

Amount of share_based paymenįs reserve at the end ofthe period

796,460

280,230

97,780

1,174,470

611,492

1 08,098

76,870

796,460

10t05t2021

EUR 9.40

-0.692

30.03%

0o/o

8.38

25t0512020

EUR 6.75

-0.675

30.740/o

Oo/o

5.73

22

Key in puts used in determining the fair value of options usingthe Black-Scholes method are d įsclosed in the table below

Option grant-date

Share price on the option grant-date

Risk_f ree interest rate' ē/o

Share volatility calculated using historical share price fluctuations

Expected dividend rate

calculated fair Value ofshare options at the granįdate

part payments reserve is disc|osed in NoĒpayments as n ot yet n

17. Trade and other payables

Trad e payables are n on-interest bearing and are normally settled within the term of 14 to 30 d ays

Amounts payable within o ne year:

Trade receivables

Amounts payable for non-current assets

Employment-related liabilities

Liabilities related to bonuses to employees

Other payables

Gross taxes payable

Provisions (Note 22)

Financial liabilities measured at fair value through profit or loss

Total trade and other payables

207,204

20,010

453,862

643,292

339,687

1 1 ,885

1 00,000

1 8,000

't,793,9402,337,419

432,044

5,262

580,700

1 ,056, 1 80

257,214

6,01 9

INVL ASSET MANAGEMENT UAB

2021 2020

2021 2020

At31 December202l At31 December2020
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Trade payables comprise conmission fees payable to intermediaries for pension accumulation contracb concluded, fee payable to he
depository and ofrer amounts payaUe fo r services received.

Non-current trade and other payables in the statement of financial position comprise the folloūng: non-current portion of bonuses of
EUR 84,430 (2020- noncurrentportion of bonuses of EUR96,7'15).

Bo n us liabilities are accrued for the period for which the employee earned a bonLE. Foremployees for which the payment of bo nus is defened,
liabilities are accrued proportionately over the period from the beginning of yearforwhich the bonus is allocated until the expected date of
payment of bo nus. The part of bonus liability chosen by employees to be obtained in share options is transferred to share-bced paynenb
reserve when share options are allocaēd to emp loyees (see Note 16).

Th e table below p resents th e movement of bonus liabilities d uring the year:

Bonus liability at the beginning of the period

Adjustment to bonuses of the previous year

Transfer of bonuses to share-based payments reserve (Note 16)

Payment of bonuses

Accrual of bonuses of the financial year

Reversal of bonuses due to employees leaving the company

Bonus liability attheend ofthe period

643,252

(17,252)

(280,230)

(s92,546)

1,309,0'15

(6,0ee)

't,056,180

656,699

(12,20s)

(1 08,098)

(451,948)

568,079

(e,235)

643,292

ln 2021 the Provisions item does not include the estimated amountof potential fine payaUeto the Bank of Lithuania (EUR 100thousand įn

2020) as it was paid in 2021(Note 22).

Asat31 December2021 therearenofinancial liabilitiesmeasuredatfairvaluethroughprofitorloss.

Contingent consideration liabilities arising on acquisition of an associate(Note 19), at the beginning of the period

Liability settlement

Change in fair value of contingent consideration liabilities (Note 11)

Financial I iabil iįies measu red at fair val ue throug h profit or loss at the end of the period

Non-current portion

Current portion

36,000

(1 8,000)

18. Right-of-use assets and lease liabilities
The Company leasespremisesin Vilnius, Kaunasand l(aipėda, and parking spaces in Vilnius. The main infomation on lease agreements

Vilnius

Kaunas

Klaipėda

31 December 2025

31 March 2025

31 August 2023

Yes, HICP.

Yes, HICP

Yes, HICP

2.07

3.85

3.40

Premises, parking

Premises

Premises
*harmonised index of consumer prices

To measure th e value of lease liabi lities in Vilnius, the Company used th eaverage market interestrate eq ualto 2.07o/o įn accordance witr tre
average fixed rate from'| year an nounc€d by the Ban k of Lithuania in June fo r non-financialcompanies (in 2020 the intemal interestrate set
in the lease ag reemfft folloūng adoption of |FRs 16 and comprising 10.31o/o was used), and to measure the value of lease liabilfies in

lGunas and Klaipėda, the coręany used the average fixed ratēfrom 1 year announced by the Ban k of Lithuania fo rnon-financialcompanies.

By the ag reement of parties' the lease term may be extended' When calculating the lease liabiliŲ' the Company d id n ot consider the potenlial
exten sion of th e lease ag reanents.

Based o n |easeag reements fo r p remises concluded as at 31 December 2021 but n ot yet in force as at the balance sheet date, the Conpanyš
future lease payment liabilities in 'l year amo unt to EUR '107 thousand, and in 2-4 years- to EUR 352 thousand.

ln ad d ition, the Co npany leases cars. The lease agreements for cars may be terminated upon an advance notice of 30 d ays; th erefore, trese
leases are treated as short-term leases and related lease liabilities are n ot capitalised.

INVL ASSET MANAGEMENT UAB

2021 2020

Balance of financial liabilities measuredatfairvalue through profit or loss at the beginning of the
period 2021

Lease location Leased assets Agrcement duration lndexation Lease liabilities determined usinqa discount
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The table below d iscloses the movement of right-of-useassets and lease liabilities d uring 2021

Right-of-use assets at 1 January

Depreciation

Additionally recognised assets due to change in leased area and term

Recalculation ofasset value due to indexation

Right-of-use assets as at 31 December

1,145,793

(261,556)

173,107

33,215

1,090,560

1,327,120

(242,180)

43,420

17,433

I,145,793

Lease liabilities at 1 January

Calculated interest

Lease payments

Additionally recognised liabilities due to increase in leased area

Recalculation of liability value due to indexation

Lease liabilities at 3'l December

1,226,670

65,31 5

(2s4,662)

173,107

33,215

1,203,645

'1,369,359

1 10,576

(31 3,929)

43,230

17,433

't,226,669

į9' Gontract lįabilities

The requirements of IFRS 15 Revenuefrom Contracts with Custrmers also applyto the remgnition of income from the distribution fee of pillar

lll pensionfundsof |NVLAssetManagement.TheCompanytreatsthisincomeaspartoftheassdmanagementseruįce.Therefore,he
d istribution fee is recognised as income over the average life of cusbmers- 10 years.

Sig n ificant changes in the contract asset and the contract liability balances d uring 2021:

Contract liabilities at 3l December 2021

Non-current portion

Current portion

Contract liabilities at 3l December 2020

Non-current portion

Current portion

1,510,702

1,326,276

184,426

1,206,604

1,068,390

138,214

20. lnvestments in subsidiaries
ln 2021 and 2020 th e Co mpany manages 51% of UAB Mund us shares, the company engaged in the man agernent of private debt prodrcb.
ln 2020, the Company invested EUR 15'000 into 100% of the share capital of lNVL LUX GP 1 S.ė r.l., thecompany established in Luxenbourg.
This company isthe General Partnerof the Conpany's umbrella fund INVLALTERNATIVEASSETS UMBRELLA FUND, SCSp SICAV-RAF
establ is hed in Luxembourg.

2'1. Management of financial risks and capital

ln the o rd inary course of business, theCompany is exposed to various risks. The main risks inherent to the Company's openations are hose
related to credit risk, opeational risk, liquidity risk' and market risk. Risk manąement policies esbblished by the Company with respec1 to
the mentioned risks are summarised in the parąraphs below.

Maximum exposure to credit risk

The table below shouc the maximum exposure to credit risk arising fromd ifferent finarcial instruments. Significant credit risk concentration is
related to amo unts receivable from related parties (Note 23).

INVL ASSET MANAGEMENT UAB

202t 2020

2021

At3l December2021 At3{ December2020

Items of the statement of financial position

Cash at bank (Note 14)

Amounts receivable (Note 12)

Toįal credit exposure

2,215,031

4,139,757

6,354,788

3,808,407

1,130,289

4,938,696
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lncometax expensescan be reconciled įothetheoreticalamountof incometax using the incometax rate as follows:

Profit (loss) before income tax

lncome tax calculated at a rate of 15olo

Expenses not deductible for tax purposes

lncome not 8ubject to tax

Support

Change in not recognised income tax from part oftax losses

Adjustment to income tax of the previous year

lncometax change recognised in profiįor loss

4,998,721

(/4s,808)

(83,896)

258,878

2,100

324,084

1,832,404

(274,861)

(41 ,1e3)

29,917

1 0,800

277,281

(1,s43)

1248,6421

9. Property, plant, and equipment

Acquisition cost

Balance at the beginning of the year

Additions

Disposals (write-offs)

Balance at the end ofthe year

152,292

152,292 557,516405,224

326,901

78,323

479,1 93

78,323

Accumulated depreciation

Balance at the beginning ofthe year

Charge for the year

D isposals (write-off s)

Balancė at the end ofthe year 380,627303,691 76,937

256,2't6

47,474

53,458

23,475

309,674

70,953

carrylng amount at thė ēnd of the year 10r,533 75,355 r76,889

AcqUi8įtion cost

Ba|ance at thė beginning ofthe year

Addįtions

Disposals (write-offs)

Balance at įhe ėnd ofthe year 152,292 479,193326,901

31 0,964

15,937

1 49,555

2,737

460,51 9

18,674

Accumulated depreclatlon

Balance at the beginning of the year

Charge for the year

Disposals (write-offs)

Balance at the end ofthe year 256,216 53,458 309,674

207,255

48,957

30,31 I

23,140

237,577

72,O97

carrying amount at įhe end of the year 169,5t970,685 98,834

Deprecialion expensesof ptoperŲ, plant and ą uipment are included in operating expenses in pofit or loss.

INVL ASSET MANAGEMENT- UAB
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l0 Intangible assets and costs of obtaining contracts with customerc

Acquisition cost

Balance at the beginning ofthe year

Additions

Balance at the end of the year

2,270 137

2,270',t37

58,422

58,422

288,303

'183,986

472,289

2,616,862

1 83,986

2,800,848

Accumulated amoĖisation

Balance at the beginning ofthe year

Charge for the year

Balance at the end ofthe year

c arrying amou nį at the end of the year

1 57,559

1 0,786

168,345

303,944

893,018

175,284

1,068,302

{,20t,835

't,050,577

'186,070

1,236,647

1,564,20158,422

Acqulsition cosį

Balance at the beginning ofthe year

Additions

Balance at the end ofthe year

2,270,137

58,422 2,270,137

58,422''t55,890

132,413

288,303

2,484,449

132,413

2,61 6,862

Accumulaįed amoĖisation

Balance at the beginning ofthe year

Charge for the year

Balance at the end ofthe year

Garrying amount at the end of the year

I 55,887

1,672

1 57,559

130,744

7't7,733

175,285

893,01 8

1,377,119

873,620

176,957

1,050,577

1,566,28558,422

ln 2015, MP Pension Funds Baltic UABwas merged to |NVLAsset Managenent UAB by way of reorganisation. During the reorganisation,
the management of the assets in the amount of EUR 3,300 thousand was transferred to INVL Assd ManagerEnt UAB. lntangible asseb
relating to the fund manąement right and amo unting to EUR 2'207 thousand d uring thereorganisation were ac@unted foraccordingly:

MP Stabilo ll

MP Medio ll

MP Extremo ll

MP Medio lll

MP Extremo lll

Swedbank Supplementary Pension Fund

9,530

371,238

771,906

4,289

7,569

37,303

1,201,835

31r12t2028

3111212028

31t12t2028

3010912025

3010912025

02t11t2027

When preparing its financialstatements, the Company assesses theexistene of any indicationsof impairmentof these assets and, should
such indications be identified, carriesout an impairmenttestto determinethe recoverable amount of these assets. No such indicationsųete
id en tified wi tr res pect to p il lar I I fun d management ri g hb.

Costs of obtaining contracts with customers

Costs of obtaining contradswith customes conprisethe capitalised amount of commission fees paid tothe intermediariesforthe d istrifulion
of pension funds, which, under IFRS 15, are treated as contrad acquisition costs recognised as assets and amortised overthe period sd
forth in the accounting policies. See more in Note 3.5.

INVL ASSET MANAGEMENT UAB
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During 2021, EUR 249'926 of commission fee for distribution of pillarllpension fundsand EUR 204,954 of commission feefor distribūjon of
pillarlll pension fundswas capitdised and recognised as non-cunent assets (2020:ĖUR212'755 and EUR 177 

'197 
respeciively). ln ddition'

during 2020, EUR 36 thousand of commission feefor an acquired agreenenton the management of investment direclion was capitalised ard
recognised as n on{urent assets.

Themovementincostsofoilainingcontracbwithcustomersin202l and2020ispresentedinthetablebelow:

Balance as at 1 January

Costs of obtaining contracts with customers incurred over the period

Amortisation of costs of obtaining contracts with customers recognised as expenses over the period

costs ofobtaining conįracts as at 3l December 202{

Pillar ll pension funds agreements

Pillar lll pension funds agreements

Agreements on the management of investment direction

2,446,957

454,880

(361,403)

2,540,434

1,618,522

898,9{2

23,000

Balance as at 1 January

Costs of obtaining contracts with customers incurred over the period

Amortisationofcostsofobtaining contractsWithcustomersrecognįsedaseXpensesoVertheperiod

Costs ofobtaining contracts as at 3l December 2020

Pillar ll pension funds agreements

Pillar lll pension funds agreements

Agreements on the management of investment dhection

2,331,004

425,967

(31 0,01 3)

2,446,957

1,643,008

768,949

35,000

ln2021 and2020, no impairmentof costsof obtainingcontractswithpillarll pensionfundscustomerswasidentified. ln2021 and202f.
ind ications of impairment of costs of obtaining contracts with p illar lll pension funds customers were įdenlified; thereforą the impairment bst
was performed. Capitalised costs of obtaįning contracb with p illar lll pension funds customerswere attributed to a separate cash-generating
un it.

The recoverableamo unt of cash generating unit in 2021 and 2020 was determined with reference to the value in use estimates using he c6h
flow projectionsbased on financialforecastsforthe period of 10 years, usingtheassunptionsapproved by managementregading long-Hm
customer attradion, growth of costs, market grovūh, growth of managed assetsand othe assumptions. Management used 1O-yearforeccb
taking into consideration the weighted average liē expectancy of the Company's clients based on wh ich recoverability of new clienb is
calculated. The values of the main assunptions applied are d isclosed in the table below.

4%

12.68į/o

4o/o

C ustomer/asset loss ratio

Perpetual market growth rate

Pre-tax discount rate

Weighted rate of customer service and attraction costs

0%

11.21o/o

4%

2% (customers)/5.5% (assets) 2% (customers)/5. 5% (assets)

As at 31 December 2021 and 2020, no impairment of costs of obtaining capitalized contracls with pillar lll pension funds customers wa
identified during the impairnent test.

INVL ASSET MANAGEMENT UAB

2021

2020

Assumption 2021 2020
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11. Financial assets at fair value through profit or loss
Th e Co mp any's f i n arcial ass ets at fai r val ue th rough p rofit o r I oss i ncl ude as fo I lows:

Equity securities (o.7% investment into AB Šiaulių bankas shares)

Units of collective investment undertakings, whereof:

Funds managed by INVL Asset Management, including funds for the investment portfolio of which
I NVL Asset Management is responsible

Closed-end investment undertakings managed by lNVLAsset Management

3,005,950

3,120,128

2,509,108

611,020

6,126,078

1 ,967, 1 00

1 ,31 5,34 1

851,501

463,840

3,282,441

ln 2021 the Company invested EUR 54 thousand intothe lNVL PartnerGlobal Distressed Debt Fund l. Also' EUR 160thousand into the ll,l\į
Renewable Energy Fund land EUR 296 thousand intothe lNVL SustainabĮeTinberland and the Farmland Fund ll-Capital Fund. ln Decgrber
2021 the Company sold investrrent unįts of the subfmd lNVL Baltic Forests Fund l for EUR 329 thowand. As at 31 December 2021 he
remain ing liabiliŲ amo unt to |NVL Partner Global Distressed Debt Fund l was EUR 142 tho usand, lNVL Renewable Energy Fund l -
EUR 840 thousand, and INVL SustainableTimberland and Farmland Fund ll-Capital Fund - EUR 453 thousand.

ln 2Q20' the Company invested into its newŲ established funds: into |NVL Sustainable Timberland and Farmland Fund ll established in

Luxembourg, the Company invested EUR45'l thowand(the totalamountof the Company's obligation to invest is EUR 1,200 thousand), and
into the investing subfund INVL Partner Global Distressed Debt Fund lestablished in Lithuania, theConpany invested EUR 21 thousand (tre
total amountof the Corpany's obligation to invest is EUR 205 thousand).

Netchangein thefairvalrcof financial instrumentsmeasuredatfairvaluethroughprofitorloss:

Realised gain on disposal of financial assets measured atfair Valuė through profit or loss

Unrealised gain (loss)on revaluation of securities

Unrealised gain (loss)on change in thefair value of financial liabilities measured atfairvalue

2,661,632

88,839

88,839

1 99,512

2,462,121

12. Trade and other receivables

Trade and other receivabįes in clude as fo lloua:

Trade receivables, gross

Other receivables, gross

Taxes receivable, gross

Assets from contracts with customers

Trade and other receivables, gross

Less: provision for impairment oftrade and other receivables

Trade and other receivables, net

2,870,902

9,973

916,417

27,356

1,266,422

4,147 ,297

(7,540)

4,139,757

1 94,055

1,137,828

(7,540)

't,'t 30,288

The majoriŲ of receivables in 2021was the success fee receivaHe from the closedend investment corrpany lNVL Baltic Real Estate' and
the majority of asseb from contractswith clients comprised the successfee calculated from the subfund INVL Baltic Forests Fund l.ln 2ON
the majoriŲ of trade receivables was managementfees receivable.

Expected credit losseswere not recognised as they were immaterial.

Receivable from funds managed by the Company representthe major portion of the Company's receivables. The credit quality of hese
receivables is h igh.

INVL ASSET MANAGEMENT UAB

2021 2020

2021 2020

At3{ December202l At3l December20?O
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Financial assefs by credit risk

The Company's financial assets eposed to credit risk comprise onlytrade receivables, assets fromcontracts with cĮBtorErs, and cah d
bank. Low credit risk funds held at banks are those which are heH at banks with a BBB- and higher credit rating as set by S&Ps or an

equivalert investment rating as setby other ratingagencies. Wherethe bank'srating is lower than the investment rating, fundsareclassifed
as exposed to a h ig her credit risk. Trade recdvables and assds from contracb wiih customes are deemed as exposed to a low credįt risk
when amounts receivable compdse amountsreceivaHefromthe pension, investmentoralterndivefunds managed by the Company, or, in

the caseof otheramounts receįvsle, whentheyare pastduefor a shorter periodthan 30days. lf they are pastdue fora longer period hal
30 days, sudl amounts recE'vable are classified as exposed to a higher risk. ln the case of existene of impairment indications, amomb
receivableareclassifiedasimpdredassets.Asat31 December2021and2020alloftheCompan/scashatbankandamountsreceįvde
were of low risk.

Operational risk

operational risk is defined as an exposureto potential direct and indirecį losses that may occurfrom inadąuate or unimplemented intemd
control processes, errorsandbr illegalactiors of employeesand lT system disrųtionsorexternalevents.

operational risk is managed by the įnternal contol fundion impletrented at the Company' by establishing procedures limiting potaltid
exposure to risks, by obtaining insuranceforthe Company's p roperty, plant and ą uipment, by assessing the levelof acceptance of seruices
provided, by implementing the functionson productand service pricing management and reallocation of intemal resources, anallaingintemd
processesand prcceduesand identlŲing riskpointsand evaluting the adequacyof their conttol.

Liquidity risk

TheCompany's policy isto mainįain sufficientcash and cash equivdentsor haveavailablefunding through an adąuate amountofcommįhd
creditfacilįties orotherfunding souroesto meet its commitments at a g iven date in accordancewith its plans.

Liquidityriskis managed by the intemalcontrolfundion implemented atthe Corpany,by establishing prooedures limitingpotentialeposue
to risks and pręaring businesscontinuity plans, by obtaining insuranceforįhe Corrpany's prcperty, plantand ąuipment' by assessinghe
level of acceptance of serūces provĮled, by implrnenting the functions on product and service pricing management and reallocaton of
internd resoures, anaŲsing internd processes and procedures and identifying risk pointsand evaluating theadąuacyof theirconūol. For
the purpose of assessing liquidity risk, theCompany calculatesthe liquid assetsto current liabilities ratio, which exceeds the settarget lad
of 100%with amargin.

When calculating liqĮjd assets, the Company's investments into managed funds and equity securities are consirjered liquid asseb onŲ if

these investments are listed o rthe fund's managa has commifted to redeem fund unitson investor'sdemand.

Liquid assets

Cash at bank (Note 14)

Amounts receivable

Liquid financial assets (Note'll)

Total lįqUid assets

2,215,O31

4,'t39,757

3,738,581

10,093,369

3,808,407

1,1 30,288

2,553,614

7,492,309

current lįabilities 2,894,712 2,170,376

Liquidity ratio, % 349 345

Th e table below s hows un discomted future p ayments:

467,025

27,083

494,t08

3l December 2021

154,261 73,942

54,780 246,512

209,041 320,454

695,228

't,258,783

1,954,0fl

Other amounts payable

Lease liabilities

Total

930,408

930'/į{l8

othėr amounts payable

Lease liabilities

Total

226,585

26,6s2

253,237

1 8,000

1,182,651

1,200,65{

3l Dėcēmbēr 2020

268,827 52,452

53,305 239,870

322,132 292,322

565,864

1,502,478

2,068,U2

INVL ASSET MANAGEMENT UAB
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Market risk

Market risk is defined as the risk that the Corrpany wil| suffer losses due to the volatilŲ of financįal instruments resulting from changes of
marketvariables (fordgn curįency rate, market interest rate, prices of securities). The Compaly has made investmentsinb poducš mda
its own management(a closed-endinvestmentcompany, colleclive investment undertakings, and collec{ive investment undertakings inbnded
for informed investors) and eq uiŲ seątrities, and aims to gain a profitfrom these investments in the long-brm (Note 11). As at 31 December
2021'lhe Compaly'sinvestmentsmainŲ comprised investmentsintothebanking sector(49%) (2020_600/o) of all investments) andhe
forestry sedor (35Yo) (2@0-22o/o).lf as at 3'1 December 2021 the value of investments in q uoted eq uitysecurities and dosedcnd invesffiit
companies shares deqeased by 207o' and the value of investments into units of managed funds decreased by 10olo' the Corrpany woūd
incur losses of EUR 974thousand (2020- |osses of EUR 573thousand). The Companymanagesthe riskof shoĖtemfluctuations by liniling
the g rossamount of the investments. Before inwsting additįonal funds, the Company assesses the curent and future capitaladequ*y ad
liquidŲ ratios, and onŲthen decides on inoeasing orredrcing its investments.

Foreign exchange risk

The Company is not exposed to a significant cur]ency riskbecause įts assets and liabilities are denomįnated in euros.

lnterest rate risk

Asat31 December202'l and2020,theCompanyhadnoloansgrantedorreoeived; therefoe,potentialexposuretointerestrateriskaising
fromdifferent repricingdatesof assets and liabilįtieswas insŲnificant. Given the above, the companyhad nofinancialinstrurrents desŲnabd
to co ntrol th e risk of i ntercst rate fl uctuations.

lnternal control

The management mustensurethe implementation of appropriateorganisatioral measures, proceduresand inbrmation systemssųporting
its business processes, which, as awhole, mustensuethe adąuacy on theintemal controlsystem in place. Thefollowing key intemd contol
components are to be noted: checking primary system data on completed operations against openation data in the accountįng sysĖm'
separation of fundions' daily accounting, markdassessment, limitsand control thereof, other control measĮres.

Discbsure of capital adequacy ratio (unaudited)

Aggregate amount of capital requirement

Liquid equity

capiįal adeqUacy ratio

2,07'.t,616

2,652,947

1.30

't,664,784

2.OAOJ82

{.25

ln accordanewith the capitaladąuacy requirements approved by the Bankof Lithuanią the capitd adąuacy ratio cannd be lower than 1.

ln the calculation of the capital adąuacy ratio above, proftt tor 2021 Was not included; if the prof t for 2021 were induded' the Coręanyš
capita| adequacyratio(unaudited) would equal įo 3.58. TheCompany's profitwill be indūed inb capitalbase immediatelyafter it has beert

ap p roved by the Corųany's shareholders.

Compliancewith the capihl adequacy ratio ismonitored by the Company's managerenton a daily basis. Thecompany isobliged to keą its

shareholden'equiŲratio not lessthan 5Oo/o of its authorised share capita|, as imposed by theLaw on Companiesof the Republicof Lithtgtia.
Asat3'l December2021 and2020,theCompanycompliedwiththelatterrequirenents(Nob15).

22. Provisions, off-balance sheet commitments and contingencies

Litigatlans

The Bank of Lihuanią having carried out a targeted phnned inspedion of the Company from 18 November2018 untįl 7 Decerrber 20'19
adopted a resolution on'14 May 20'19 imposing afine of EUR 140,000 based on two identified breadres ("he Resolution"). On 17June2019
the Companyfiled a claim toVilniusRegional Administration Court requestingthe annulmentof the Resolution regadingfourbreachesst#d
by the Bank of Lithuania, including the two for whįch the fine was imposed. on 'l1 February 2020the Mln ius RegionalAdministralion couft
adopted a decision pathlly upholdingthe Company's claim and annulled one of the breachesstaled by the Bankof Lithuanįa and the relaEd
fineof EUR40,000. ln otherpaft, the Resolution of the Bankof Lithuania remained unchanged. Both theCompanyandthe Bankof Litrr"mia
lodged an apped against the decision of theVilnius Regional Adninistration coutwith the SupremeAd ministrative Cout of Lithuania. bįl
the Company and the Bankof Lithuania used the righttoappealthe ruling of the Courtof First lnstance.Consideringthe orrentcircunsbre,
the Company measured the potential expecled sįze of the fine and as at 31 December 2020 and recognised a provision amounling b
EUR 100thousand (see Note 17). on'lz07l2o21the SupremeAdminislratirle CouĖof Lithuania issued a judgement underwhichthe appeals
of the Gompany and the Bank of Lithuaniawere Ęected and the decision of Mlnits RegionalAdministrationCourt of 1'l102/2020was ųheld.
Thereby the final amoĮnt of the fine irrposed on the Company was reduced to EUR 100 thousand. As at 3'| December2021 the provision
was reversed as thefinewas pad.

TheTax Authorities have not perfomed full-scope tax invesligations at the CorĘany. The TaxAuthorities may inspect accomting, trans*tion
and otherdoqrments, accounting recods and tax returnsforthe currentand pevious3 calendaryears at any time, and where appropriab,
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for the currentand previous 5 or 10 calenda years and impose additiond taxes and penalties. The management of the Company is not awale
of an y circumstances which would cause calculation of ad ditional s ignificant liabilities d rc to un paid taxes.

Asat31 December202l,theCompanymanagedEURl,365billionofthecustomers'assets(31 December2020: EUR1,070billion).

Sp ecif ication of bo nuses not recognised as costs (for more details, see Notes 16 and '17 and part 3.16 of Sig nificant accounting policies):

Allocated for payment in share options

Allocated for payment in cash or contribulions into pension funds

Calculated forthe year but notyet allocated

74,257

41 ,51 8

78,239

105,457

25,289

108,454

23. Related-party transactions

The parties are deemed to be related when one party hc a powerto exercise confolover theother partyormake significant inf uence on įts

financialand operation decisions. The Company's incomeearned from relabd parties comprises income from manąement and success Ėe,
and expenses incurred in relation to related parties comprise expensesfor portfolio managenent and funds'distribūion,lease, lT mainbnaloe
and other expenses. INVL Asset Management funds are not corsidered related parties wih the Company as the Company does not hare
co n trol o rsi gnificantimpact in th em.

Transadions conducted by the Company with related parties in 2020 and balances arising from these transaclions as at 31 December 2020
were as folloue:

CEIC INVLBaltic Real Estate

CEIC lNVLTechnology

UAB Novian Technologies

UAB NRD CS

UAB FMI Finasta

I PAS I NVL Asset Management

UAB FlNtime

AB lnvalda INVL

UAB Mundus

UAB lnservis

AB INVL Baltic Farmland

UAB Novian Systems

UAB Proprietas

(7,272)

18,825

3,187

2,054

231,222 1,72'.t,540

45

2,352

1,532,711

164,763

1,725,288

602,547

13,737

3,751

208,875

873

1.634

148,796

1 8,000

655,170

3,593

16,200

'173,916

21

(1,7 45)

29,427

150

't,036,256

125

2,328,005

. ln 2021, support granted of EUR 7,000 is not included in the table.

2021 Amounts
payable, EUR

At3t December2021 Aį3l December202o

Revenue, EUR
Expenses

(compensatim for
expensesl, EUR

Amounts
receivable,

EUR
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Transadions conduc{ed by the Company with related parties in 2020 and balanc€s arising from these transaclions as at 31 December 2020
were as follorle :

CEIC INVL Baltic Real Estate

CEIC lNVLTechnology

UAB Novian Technologies (BAIP)

UAB FMI Finasta

įPAs lNVL Asset Management

UAB Acena

VŠ| lniciatyvos fondas---

UAB FlNtime

AB lnvalda INW

UAB lnservis

UAB Proprietas

UAB INVL Baltic Farmland

179,O47

1,389

78,468

503,917

3,440

32,762

(1,2s0)

6,850

177,975

3,614

20,637

5,075

't,634

4,'t12

{56,621

73,223

53

350

140,O71 965,575

63

2,246,286

27,359

124,134

1,701,228

47'1,4221,389

5,854

124,694

878

1,510

. ln 2020, under IFRS 15 Revenue from Contracts with Customers, the recognised part of received distribution fee from pillar lll pension funds is EU R 1 10,913,
the deferred paftin2020 įs EUR 532'820.
** compensatėd operating expenses to the Company from managed funds.
*** Forthe year 2020, support granted of EUR 28,000 is not included in the table.
**** Amounls rēceivable also lnclude accrued rėceivables.

The Company hasacquired thefunds underits manąement, informationwhereof is disclosed in Note 1'|

Terms and condįĮions of transactions with related partbs

Year-end balanoesare notcovered witr insurance, do notbear interest(exceptfor loans) and settlementsare made in cash. Theewge no
guarantees given or received in respect of the relded-parŲ payables and receivables.ln 2021 and2020' the Company did not make my
provision for doubtfuldebts relating to amountsowed by related parties. The assessmentof doubtfuldeHs is reviewed each financialyear Ų
examiningthefinancialposition ofthe related parŲand the marketin which the related parŲoperates.

Remuneratbn of management and other benefits

The managemfftremuneration comprisesshoį_term and long-term benefits. ln 2021' remuneration of the Company's managementtoblled
ĖUR286,422,social securitycontributions- EUR 5,070' and the awarded bonusescomprised cash paynrcnts and sharebased paymenb in

the amount of EUR 142,946; socia| secĮJrity contribūions - EUR 2'530 (2020: EUR 393'782; socid security contributions - EUR 5'962;
awarded bonuses - EUR 85,678; social security contributions - EUR 1'008). ln 2021 and 2o2o' the Company's manage]Tent included įb
General Managerand Members of the Boad.

24. Fair value of financial instruments

ln these financial statemerrts, financial instrĮments carried at fair value are presented atth reefair value levels as follows:

Level 1. Thefairvalueof financialassetstraded in active markets is based on a quoėd price atthe reporting date and is determined wing
the market method. The market is active if prices are mntinuously observable in the Bloombeg terminal (BGN - Bloomberg Genaic) and
these p rioes reflect actually corducbd transaclions and transactions conduded in the marke{ on a continuow bas is undermarketcondfions.
The bid price of the Companys assets is used. This method is applied for measuring the Conpany's investlTents intoq uoted eq uiŲsecurilies
and closed-end investmentcompanies, managed by theCompany, thesharesof which arequoted.

Level 2. Thefair value of financialassets is debrmined by market method. lnputsthat hare a significant impacl on thefairvaluedeterrined
are observable in the marketeither directly orindirecty. The price of collective investment underhkings is based on the announced net asd
value (NAŲ of thefundsatwhich un its of the funds would be redeemed. NAV is determined using the carrying amounb method on the beis
of market prices of the securities hdd with the funds, wih reference to Bloomberg, Nasdą and other sources that p rovide most reli*le
estimates of themarket price of the securities atthe reporting date. Other NAV-comprising elements of assets and liabilities (cash, payde
management and custodian fees, other amounts reeivable and payable) are measured at carrying amounts which correųond to their Ėir
values. NAVis measured based on the NAVcalculation methodologyapproved by the Company. This method is applied for measuring he
Compant's investmenb into collective investment undatakings that investsoldy intoquoted seqrrities.
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Level 3. Fair value of financįal assds įs determined by such valuation methods which use inputs not based on market data and nd<ing
significant impac{on thefair value detemined. Thesevaluation methodsare used fortheestėlishmentof the fair value of units of alterndile
investmentfundsand fi nancial liatiliįies measured atfair value.

The Company's investments intoalternativefundsare measured based onfunds'NAVestablished as atthe reporting date using the neūood
of carrying amomts. Thevalueof the assets to which the fund invests is determined using the maftet (if thefund's assds have been aoqūrcd
recentlyand no sŲnificantchangesoccured in the assetspricesuntil the reporting date)or income(based on the discounted valueof expecėd
cash inflovre from the assets managed by the funds) method. otherelements of assets and liabilitės comprising NAV (cash, payde
management and custodian fees, other amounts receivable and payable) are measured at carrying amounts which approximate their Ėir
values.

TheCompany'sfinancialliabilitiesmeasued atfair value are accountedforbased onthe expected future cashflows, which willbe necessay
to coverthefinancialliabiliŲ' discounted using the market interest rate, if theeffectof discounting issignificant.As the effectof discomtingis
insignificant,the financial liabilities canied at fair value as at 31 December 2020 were notd iscomted. As at 31 December 2021 the Conpany
d id not have fįnancial instruments measured at fair value.

Chan ge in fair value is accounbd for in profit o r loss underthe item "Net ch ange in fair value of fi nancialinstruments measured at fair value
through profitor loss.

No movements of financialinstruments between the d ifferent levelswere obserlred in2021 and2020.

Financlal asseb at fair value įhrough p.offį o. lo38:

collectiVe invegįment undeilakings

closed_end investmenį companies

Equity securities

6't 1,020

3,005,950

3,6r6,970

121,611 2,387,497

121,611 2,387,497

2,509, t08

6't1,020

3,005,950

6,r26,078

Financial liabilitiē8 at fair valUe įhroUgh proflt or loss

Contingent consideration liabllities related toacquisition of the subsidiary

Financial a33eįs at fairvalue įhrough proffįor loss:

Collective investment undertakings

c losed_end invėstmēnt companiės

Equity securities

851,501

463,840

1,967,'t00

3,282,41

122,674 728,827

122,674 ?28,827

463,840

1,967,100

2,430,940

Financial liabilitiēs atfalr value throUgh proflt or loss

Contingent consideration liabilities related to acquisition of the subsidiary 18,000

{8,000

1 8,000

18,000

Opening balance

Acquisition of financial instruments

Revaluation of financial instruments

Sale of financial instruments

Closing balance

728,827

51 0,599

1,476,666

(328,5e4)

2,387,497

Movement of financialassets attribūed to Level3:

728,827

210,248

472,601

45,977

The movement of Level3 financid liabilįties is disdosed in Note 17.

Asat31 December2021'thevaluesofthecorpany'sinvestmenbintofundswerebasedontheestimabdNAVofthefunds'determinedŲ
the managers of the funds. The sensilivity analysis forthe value, which as at 31 December 2O21 amounted to EUR 2,129 thousand (1.5
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įnVestmentunits managed), of the investment into lNVL Sustainable Timberlandand Farmland Fund ll, is presented in thetable belowbaed
on the information received from thefund's managers and assd valuators: The value of the investment into this fund was measured based

on the fund's NAV. When determining the fund's NAV investments into forestswereevalųted by an independent asset valuator rcing he
d iscounted cash flow method by applying 100 years of planned cash flow from forest management, and investnents inb ag ricultural land
were also evaluated using the d iscounted cash flow method by applying 100 years of planred cash flow from land lease activhies. The nBin
assumptions for th e measurement models of forest an d ag ricultural land and theirsensilivity is p resented in th e table below:

2.75o/o - 1-10 year land lease
revenue LT

4o/o - 1-10 year land lease
revenue LV

2.0ook all other revenue and
expenses

Discount rate, % +l- 1DD 1.38612.472

Annual inflation rate +į 'lPP 2.518/-1.389

5.25% -Lr
5.00% - LV

As at 31 December 2o2o, for the determination of the value of the investment into newŲ established lNVL Sustainable Tirrberland and
Farmland Fund ll was based on the estinnted NAV, wh ich was determined using the acquisition valueof the assets acquired by the find, a
the time period from the dab of acquisition untilthe reporting datewas short. The value of the investnEnt into INVL Partner Global Distressed
Debt Fund I was determined based on the amount invested, which approximated the fund's NAV. lnvestnent into the INVL Baltic Foresb
Fund I subfund was based on the estimated NAVas approved by the depository. When determining the value of the investlent into the ll',lVl-

Baltic Forests Fund lsubfund, a 10-d iscounted cash flowmodelwas used, applying a 1O-year estimated cash flowfromforest managenEnt
The main assunptions and sensitivity of forest assessment model are d isclosed below:

Discount rate, %

Annual forest growth m3/ha

Wood price EUR/m3

+t- 1pp

+l- 1m3lha

+l- 1oo/o

-191+21

+9/-9

+47 l-42

6.99%

6.00

42.37 (timber harvesting)
35.62 (thinning)

25. Subsequent events

No sig nificant subsequentevents have occurred atthe Company. The CoVlD-19 pandemic,wh įch started in2020' had no significalt negdive
effect o n the Company's activities and results. The pandemic is n ot expecled to hare a significant effect on the resultfo r2022.

ln January 2Q22the Company granted a loan of EUR 2.2 million to a related company' oū of which EUR 0.7 million Was repaid untl he
si g ni ng d ate of the fi nancial statements.

On 24 February 2022 Russia began its military invasion of Ukraine. The Company has no investrnents in Russian, Belarusian or Ukrainian
markets, and the only fund managed by the Company to be d irectly affected by the war is th e INVL Russia ex-Governrent Eq uity Subtund

the asset value and liquidity of wh įch d ecreased shaply at the beg inning of th e war, and on 'l March 2021the Company made the decision
to suspend the sale, redenption and exchange of the fund's units until 1 June 2022. As at 31 December 2021 the assets managed Ų tre
subfund amounted only to -0.4% of the total assets manąed by the Company; therefore, the d irec1 impact of decrease in the fund's asset
value an d suspension of its activities is in significant fo rth e Co npany.

ln the p rod rrtswe manage we do not have d irect share investments in the Russian, Belarusian and Ukrainian share markets, and fmds of
developing countries'share market inde< held in pension funds and exchange{raded funds sold orwrotedown inltestments into Russia when

indexsuppliers removed Russia from the lįStof investment-worthy markets.

Funds managed in the bonds section do not have direct investments into state or company bonds of the Russian Federation or Belatts;
however, a small portion of assets (-0.'1% of the total assets man aged by the Company) is d irected into bonds of one Ukrainian ag ricuhurd
co mpany. Capital markeb already reflect the current situation; thereforc, the price of the said securities is measured co nservatively bįį
un certainty remains.

Item Value used in the model

!tem Value used in the model

Expected change Change in thevalue of the
Gompany's investnpnįs

Expected change
Change in value of

biological assets, EUR
thousand
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